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TERRORISM FEDERAL REPUBLIC OF GERMANY 


RIGHTIST RADICALS TO GO ON TRIAL FOR BOMBING ATTACKS 
Hamburg DER SPIEGEL in German 11 Jan 82 pp 67-68 
(Article: "Rightist Radicals; Attack Everywhere"] 


[Text] A right-wing terrorist group alleged to be responsible for murders and 
bombings is being tried by a court in Stuttgart. 


He looked upon himself as a caretaker of the "reich," organized sessions of 
parliament, and propagandized the end of rabble democracy in the Federal Republic. 
He also liked to think of himself as a "German Khomeyni," since at least for a while 
he regarded the Iranian republic as a model for Germany. This person is 52-year-old 
Manfred Roeder, a former attorney from Hessen and for a decade labeled as an 
eccentric political clown on the radical right. 


"Terror," proclained the legal expert years ago to his brown apostles, is "a hope 
for Germany." On 22 August 1980 it seemed to come true. "Today, when I am most 
profoundly discouraged and afflicted," he wrote in his diary, "is the beginning of 
Germany's liberation," 


On this day, 10 minutes after midnight, three bottles filled with gasoline and 
stopped up with cotton wool were thrown into a Hamburg home for refugees. Two 
Vietnamese lost their lives in the fire bombing. 


This murderous attack was the seventh act of terror in 1980, and each time an 
organization calling itself "German Action Groups" boasted of its responsibility. 

A few days after the last misdeed, there was a nation-wide crackdown against the 
ultraright. The police caught the activists who had been conducting their neo-Nazi 
“struggle for liberation" with pipe bombs and Molotov cocktails: 


The apparent murderers of the Vietnamese refugees in Hamburg: 5l-year-old foreman 
Raymund Hoernle from the Swabian town of Kirchheim unter Teck and 25-year-old 
medical technician Sibylle Vorderbruegge of ‘remerhaven. 


A bomb-throwing member of the terrorist organization: 5l-year-old throat, nose and 
ear specialist Heinz Colditz of Kirchheim. 


The "ringleader" (the federal prosecutor's word) of the extreme rightist gang: 
lawyer Reeder, who had been prohibited from practicing since 1976. 




















Early in 1978 Roeder had gone "into exile," since he was to serve a prison sentence 
after being convicted for the seventh time of inciting to violence. At the time 

he announced in South America that he would come back home only when "different laws" 
were "in force" in this country. 


However, he did not wish to wait that long after all. Together with Sibylle 
Vorderbruegge he was arrested in Hannoversch Muenden on 1 September 1980 after he 
had settled there as "the writer Richter" with his supposed secretary. 


Beginning next Monday, Roeder and his like-minded associates will have to stand 
trial. In the Stammheim fortress, originally reinforced with concrete for violent 
leftists like the Baader-Meinhof gang, the Fifth Criminal Panel of the Stuttgart 
Regional Court is hearing the case against the right-wing terrorists. 


Proving the case is hardly posing any problems. Furthermore, apart from Roeder, who 
is remaining silent, the other three defendants have confessed; anyway, the evidence 
is convincing. 


It was metal pipe bombs that were hurled at an Auschwitz exhibit in the office of 
the district president in Esslingen on 21 February and went off in the home of the 
district president, Hans Peter Braun, on 18 April. Designed the same way were the 
bombs that blew open the door of the~Janusz-Korczak School in Hamburg, a home for 
foreigners, on 27 April and exploded in the federal assembly camp in Zirndorf on 
10 July and went off in a home for Ethiopians in Loerrach on 17 August. The 
detonation mechanism was always the same type--a "Blessing" chronometer ("95 cal"). 
The state's attorney easily discovered that the manufacturer of the bombs was the 
skilled mechanic Hoernle. 





Two fire bombings--one at a refugee home near Stuttgart, the Stadt Leinfelden Hotel, 
the other at a similar accommodation in Hamburg on 22 August--revealed the same 
criminal stamp. 


It was just as easy for the investigators to draw the lines connecting the members 
of the brown quartet. First of all, Hoernle, on the occasion of a medical examina- 
tion, found a like-minded person in Colditz. The doctor openly treated his patients 
with nationalistic literature. 


Colditz's 26-year-old daughter Gabriele, who organized the distribution of 
inflammatory neo-Nazi literature in Hamburg, made friends with Doctor Vorderbruegge's 
daughter Sibylle, who was also working at a hospital. 


About May of 1980, maintain the investigators, Sibylle Vorderbruegge went underground 
in Lower Saxony with Roeder, who had returned home. Investigations by the 
constitutional police also revealed that her car, as well as Colditz's, had 
frequently been seen at Roeder's legal residence in upper Hessen. 


It was there that Roeder had located the headquarters of his "German Citizens' 
Initiative", founded in 1971, with which he verbally assailed the "occupation" of 
the West German "state" by foreign troops and the "lies about gassing." For a long 
time his fight was dismissed with smiles and measured by his peculiar actions as a 
loner by means of which he had attracted attention in the early 1970's. With bags 
of liquid dye he waged a scurrilous crusade against sex fairs and pornographic 
posters. At the time he was still a member of the CDU. 














Of course, he proclaimed his willingness to use force in his early writings. In 
innumerable circulars, in which he imitated the pamphlets of the Red Army Faction 
in style and content, the right-wing dropout showed his followers how to go 
underground: 


"We are compelled to follow the example of guerrillas in founding a liberation 
movement, i.e., we must swim among the people like guerrillas and attack everywhere, 
wage psychological warfare, use all other means available to us. Every nationality 
uses force to defend its right to exist." 


After the violence in Hamburg, 6 months ifter the beginning of the series of attacks 
by the "German Action Groups", the federal prosecutor's office joined in the 
investigation. However, it indicted extremist Roeder only as the ringleader of a 
terrorist organization, not as one of the murderers. Even Roeder's court-appointed 
lawyer Gerhard Hofmann sees that as "somewhat absurd." 


Meanwhile, the court has corrected the faulty indictment. It now considers the 
"suspicion" that Roeder was one of the killers in the slaying of the iwo Vietnamese 
to be "sufficient." As far as the attacks in Leinfelden and Loerrach are concerned, 
the criminal panel not only labeled them as dangerous assault and battery, but also 
opened proceedings "for attempted murder." 
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ENERGY ECONOMICS NETHERLANDS 


INDUSTRY EXPECTS YEAR'S DELAY IN USSR GAS DEAL 
Rotterdam NRC HANDELSBLAD in Dutch 22 Jan 82 p 9 


[Text] The natural gas deal between the Soviet Union and Western Europe will be 
delayed at least a year because of America's refusal to deliver parts and special- 
ized equipment--namely turbine parts~-for the pipeline. This is expected by 
industries that are closely involved in supplying parts for the Siberian pipeline. 


The biggest bottleneck is the ban that the U.S. Government has imposed on the 
General Electric Company to keep it from delivering essential parts for turbines 
that must keep the pressure in the 5000 km long pipeline up to standard. For the 
first phase of the pipeline project that will bring 40 billion cubic meters of 
natural gas to Western Europe per year, a total of 120 turbines are needed as part 
of 42 compressor stations. 


Turbine orders have been placed by the Russians with the Italian company Nuovo 
Pignone, the British company John Brown and the West German AEG Anlagenbau. All 
three of these companies operate under license or with parts from General Electric 
of the United States. It is a matter of very essential parts, namely rotors and 
blades for the turbines. : 


Expensive 


In regard to material, these parts constitute 30 percent to 40 percent of the 
whole turbine. The turbine parts demand special know-how; they are made from very 
expesnive and heat resistant metals such as chrome, molybdenum steel, nickel, etc. 
"If you want to make the things in Europe, it will take you at least 2 years to 
make the necessary manufacturing machines, apart from the question of whether 
enough capable people are available," says a turbine expert. 


There is, in fact, only one industry on the West European. continent that is able 
to manufacture on its own--without licenses therefore--and that is the French 
firm Alsthon in Belfort. But there, too, the changeover demands much time. 


Another manufacturer of turbines is the British Rolls Royce. Together with the 
American firm of Cooper-Bezemer, the English make a turbine (grafted on the air- 
plane motor RB-211 of Rolls Royce) which is, in fact, the only competitor of the 
General Electric turbine to be found. 

















Rolls Royce, however, lost the battle for the Russian orders of the United States 
with their turbine MS 5002. 


In the turbine industry one feels it is probable that either the French (Alston) 
or the British (Rolls Royce) will fill the gap that occurred because of the ban on 
General Electric parts. The promise of European Community (EC) countries not to 
undermine American sanctions against the Soviet Union will very probably prevent 
that, it is said. 


Tundras 


An expert who is not closely involved in offers and supplying for the Siberian gas 
project concludes that the present delay practically certainly means that the 
construction of compressor stations must be postponed a year. The first consignment 
of this heavy material for the pipeline will be brought to Siberia in September of 
this year according to plans. The Siberian tundra is frozen solid only in the 
months of September through November and therefore accessible for heavy transports. 


If they do not succeed in bringing heavy machines and parts to Siberia this autum, 
there will therefore be a delay of one year immediately. This will prevent gas 
delivery, as previously envisioned, in 1984, but it can begin in 1985 at the 
earliest. 


Risks 


The West European builders of turbines and compressor stations are subject to big 
problems and risks because of the U.S. measures. Now they will have to decide 
whether they will continue with the manufacture of the remaining parts of the 
turbines and pump stations in spite of the lack of U.S. parts. Building a turbine 
certainly demands 8 months; the rotors are mounted only during the very last phase. 


In theory AEC, Nuovo-Pignone and John Brown can-therefore work a number of months; 
for that matter, they still have some rotors in stock. But there exists the big 
risk that soon they will not be able to complete their production and that can 

mean a loss of millions if not billions. Shutting down turbines elsewhere in the 
world will be done only with the greatest difficulty. Probably the firms will also 
have problems with the bank consortiums that take care of granting credit for the 
deals. 


Moreover, the companies can expect Russian damage claims if they fail to deliver. 
Most contracts have force major clauses, but there is the question in this case 
about whether an appeal can be made to these clauses. Moreover, firms that were 
affected by the U.S. embargo state that the Soviets--at any rate, still up to this 
time--assume a very calm, wait-and-see attitude. "They are playing the game very 
subtly," someone said. 


Battle Lost 


The Netherlands completely failed in their first battle for Russian gas orders. 
The Dutch turbine builders (the RSV Thomassen Company in De Steeg) and Gascomij 
(subsidiary of VMF Stork in Hengelo) are both working under license; Thomassen with 

















that of General Electric and Gascomij with Couper-Bezemer/Rolls Royce. Thus 
neither will be able to take over Russian orders from other European manufacturers 


The Netherlands, France, Italy, Belgium and Austria--in contrast to Germany--have 
hot yet concluded an agreement to receive Russian gas. The Netherlands Gas Union 
is still in full negotiations over the price for a quantity of about 4 billion 
cubic meters per year. 


Missing Link 


Former Shell Preisent G.A. Wagner, (master of laws) who acts for the Dutch industry 
as negotiator and coordinator for the Russian pipeline commission, says when asked: 
"I will not be surprised if developments from the U.S. embargo cause extra delay 
for the whole gas project." He contirmed that some U.S. technology is essential 
for compressor stations. The technology constitutes a "missing link" for West 
Europeans as well as for the Japanese, Wagner added. 


Delay of the first phase of the Siberia pipeline means that Dutch firms which hope 
to get in on a succeeding phase of the project must wait longer for possible 
orders. . 
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ENERGY ECONOMICS NETHERLANDS 


BRIEFS 


LOWER ENERGY CONSUMPTION--The Hague, February 12--Energy consumption in the 
Netherlands fell by 6.9% in the first half of last year when compared with the 
same period in 1980, the ministry of economic affairs said today quoting pro- 
visional central statistical office figures. It said total energy consumption 
in the first half of 1981 was 1,347 PJ (peta joule, the energy unit which roughly 
corresponds with the heat content of 24,000 tonnes of oil or 32 million cubic 
metres of natural gas). Coal consumption rose but was amply offset by a fall 

of 11.6% in oil consumption, 6.7% in gas and a fall in other energy sources. On 
balance energy consumption fell by 99.5 PJ. The ministry said that according to 
provisional figures energy consumption fell by about two percent in the third 
quarter. [Text] [The Hague ANP NEWS BULLETIN in English 12 Feb 82 p 4] 


GASOLINE PRICES FALL--The Hague, February 12--Petrol prices at the pump--which 
have been falling since September--will fall by a further two guilder cents a 
litre on Tuesday due to lower maiket prices, the ministry of economic affairs 
said today. It said the new maximum price of supergrade petrol would be 1.67 
guilder a litre and that of standard grade 1.62 guilder a litre. The price of 
liquified petroleum gas would remain unchanged. The maximum prices for diesel <a 
oil and paraffin will fall by 2.4 cents, including value added tax, and that of | 
domestic fuel oil by two cents a litre, excluding VAT. The ministry said fuel- 
oil with a sulphur content of one percent would become 9.15 guilders, excluding 
VAT, cheaper per tonne while the price of fuel oil with a sulphur content of two 
percent would fall by 2.35 guilders per tonne, excluding VAT. It said the price 
cuts were the result of lower market prices which more than offset a rise in 

dollar rates. [Text] [The Hague ANP NEWS BULLETIN in English 13 Feb 82 p 1] 
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ECONOMIC INTERNATIONAL AFFAIRS 


NORDIC COUNTRIES DIFFER IN DEALING WITH YOUTH UNEMPLOYMENT 
Stockholm SVENSKA DAGBLADET in Swedish 25 Jan 82 p 21 
[Article by Ewa Hedlund: "No Improvement in Nordic Countries"] 


[Text] The labor market situation in the Nordic countries 
is not as serious as in the rest of Europe. But it can 
quickly deteriorate. . 


"Increased employment within the public sector has until 
now kept unemployment down," says Christer Allen of the 
Council of Nordic Trade Unions (NFS). "But now the numbers 
are climbing as a result of economizing." 


Last November 175,000 youths in Norway, Sweden, Denmark, and Finland were 
unemployed. Since the beginning of the year that number has increased to 
over 200,000. ) 


"There are no signs that the upward trend will be broken, neither for adults 
nor for youths. On the contrary, the high unemployment rate in Europe will 
spread to the Nordic countries," Christer Allen believes. 


In order to reduce unemployment among young people, the Nordic governments have 
during the fall and the winter presented a series of proposals. 


In Denmark, where youth unemployment is the highest in Scandinavia, the govern- 
ment intends to make a vigorous effort to produce more jobs. Prime Minister 
Anker Jorgensen has promised that all young people will be guaranteed training 
or work by the end of 1983. 


Danish Challenge 


"The Danish challenge" which Anker Jorgensen's proposal has been dubbed, will 
be introduced at the beginning of next month. It will concentrate on streng- 
thening the employment agencies, organizing employment projects within muni- 


cipalities and counties, and coordinating different kinds of school-training 
efforts. 














The unemployment rate will also be controlled by taking extra time off to 
compensate for overtime work in order to create more work possibilities. 


In Sweden, which is in second place in Nordic unemployment statistics, the 
labor market representatives and the government have accepted joint responsi- 
bility in order to lower the unemployment rate through, what is called, youth 
jobs. Agreement within both the private and the public sector will secure 
employment for a few months for young people ages 17-18 years. For older 
youths, who are outside the school's area of responsibility, the efforts are 
concentrated on training and relief work. 


In Finland the Labor Ministry fears that the unemployment rate will rise during 

all of 1982--to reach record numbers next winter. There the demand for the . 
youth guarantee has led to a 2-year trial operation which shall control the 
quickly increasing numbers. 





The emphasis in this trial is on the production of such a small-meshed net of 
employment measures that no one under the age of 25 will be able to slip through. 


A number of municipal jobs have been instituted in the 29 municipalities where 
the trial operations are taking place. Corresponding arrangements exist also 
in the private sector. A 10th comprehensive school year is also being offered 
to unemployed youths. 


Increase in Norway 


In Norway the unemployment rate has increased since the change of government. 
But the numbers are still the lowest in Scandinavia. Large parts of the working 
force are taken up by the oil sector. Norwegian efforts have also been con- 
centrated on training for youths under 20 years of age within the companies. 


The discussions about how to solve the rising unemployment rate are the same in 
the Nordic countries. The labor unions have called for new educational alterna- 
tives at the same time as the educational authorities are trying to increase 

the young people's study motivation. Economists have pruposed lowered wage 
expenses for youths. 


In Europe one is discussing work sharing as a solution to unemployment. That 
discussion ended in Scandinavia 4 years ago. None of the labor unions could 
take part in introducing work sharing as a way to create jobs. Instead, the 
labor unions recommend a new economic policy. 


"In none of the Nordic countries does the future for the youths look good," 
says Christer Allen. A fluctuation in the economy will not decrease unemploy- 
ment. The older people will instead be pitted against the younger ones." 
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ECONOMIC DENMARK 


BRIEFS 


ECONOMIC UPSWING FORECAST--Denmark may expect a certain amount of economic upswing 
in the course of this year after the downswing was stopped as early as in 1981, 

the highly esteemed West German Institute for Economic Research, HWWA, in Hamburg 
writes in an economic survey issued last Tuesday. Especially within the export 
sector and in the relationship between imports and exports, Denmark is expected to 
make great advances in the course of 1982, with the result that the foreign exchange 
deficit will become one third less than last year. According to the HWWA prognosis 
for Denmark, it looks as if there will be a considerable increase in public con- 
struction projects within the energy sector. In addition, the private consumption 
of Danes is expected to increase as a result of generally improved economic condi- 
tions. The HWWA experts forecast a real growth in the Danish national product 

this year by 1 to 2 percent. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 

17 Feb 82 pt III p 1] 7262 


CSO: 3106/69 
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ECONOMIC DENMARK/GREENLAND 


FISHING CATCH RISE IN 1981 SUPPORTS ANTI-EC DRIVE 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Feb 82 pt III p 3 


[Text] Both the Greenland shrimp catches and cod catches which form the basis for 
the Greenland fishing industry, increased markedly last year. 


According to the latest statements from the Ministry for Greenland Affairs, Green- 
land fishermen fished all of the quantities allowed under their quotas-<and a 
little more than that--by catching 51,772 tons of cod and nearly 27,000 tons of 
shrimp. The fishing quotas were 50,000 tons of cod and 27,000 tons of shrimp. 

As far as the report on the shrimp catches is concerned, the reports from a few 
privately owned companies have not yet been received. 


In 1980, well over 45,000 tons of cod and well over 22,000 tons of shrimp were 
caught by Greenland vessels. 


Cod and shrimp fishing off Greenland is subject to licenses, and the Greenland 
fishing fleet has developed so enormously during recent years that its capacity is 
about to exceed the quotas. 


In connection with the campaign prior to the plebiscite in Greenland on the KC to 
be held next Tuesday, the BC opponents have claimed, among other things, that if 
Greenland gets out of the EC, it will be able to collect millions of kroner through 
the sale of fishing licenses to other countries. 


However, the most recent report shows that Greenland will not be able to sell many 
cod or shrimp licenses if it wants to avoid hurting Greenland fishermen, and only 
less valuable species of fish, such as Norway haddock and Greenland halibut, will © 
be left for trading. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


STOLTENBERG ON ECONOMIC PROSPECTS, COALITION 
Duesseldorf WIRTSCHAFTSWOCHE in German 18 Dec 81 pp 32-33 


[Interview with Schleswig-Holstein Prime Minister Gerhard Stoltenberg, by 
WIRTSCHAFTSWOCHE editors Wilfried Herz and Friedrich Thelen: 'The Crisis 
Intensifies'; date and place not given] 


[Text] Following a worsening of the crisis in the first half of 1982, the prime 
minister of Schleswig-Holstein, Gerhard Stoltenberg, expects a rise in the economy 
in the second half. WIRTSCHAFTSWOCHE spoke with the CDU deputy chairman about both 
the chancellor candidacy and the coalition change. 


[Question] The forecasts for a rise in the economy in 1982 are highly variable. 
Do you expect an improvement or a continuation of the recession? 


Stoltenberg: The unknown factor is what time a change in the trend will come. In 
the first half of next year, we must fear that the crisis will become still more 
acute in the important branches of industry, above all in the building and construc- 
tion industry. In the second half, however, the economy may revive. There will 

then be an accumulated investment demand, at first in the area of investments for 
increased efficiency. It seems doubtful that a transition to a broad impetus for 

the creation of additional capacity with positive consequences for the labor market 
will already then be achieved, in view of the fact that companies are poorly provided 
with capital. 


[Question] Where then, concretely, must the main effort of economic and financial 
policy lie in 1982? 


Stoltenberg: The hope for measures which are very effective in the short term must 
unfortunately be dampened. One cannot correct misdirected structural developments 
overnight. More than 15 months have already slipped by since the parliamentary 
elections. However, a change in course would correct the widespread mood of 
pessimism and defeatism and arouse readiness to undertake a calculated risk in one's 
own investment decisions. The main problem is: With which policy can we create 
better premises for the strengthening of our national economy in the intermediate 
term? 


[Question] And how is 1982 supposed to look? 
Stoltenberg: The contribution of finance policy can only be made in two steps. At 


first through further economy measures--especially in [the case of] social legislation 
--we must create the premises for a finance policy suitable for the state of the 
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economy. Only when this has been mastered can we also realize better general 
conditions for tax legislation. 


[Question] With that, are you not defending the mortal sin of pro-cyclic finance 
policy? 


Stoltenberg: I can definitely get to like the strategy of the Council of Experts. 

If in the first months of the coming year further economic proposals of an order of 
magnitude of 6, 8 or even 10 billion are introduced, then one could also consider 
whether, in anticipation, a limited new indebtedness for public investment incentives 
can be defended. 


[Question] Should not a reduction of the wage, income and corporation tax suitable 
to the economic situation be passed at this time and in accordance with the law of 
stability and growth? 


Stoltenberg: This proposal is in accordance with the economic situation. However, 
it supposes that reductions in the social benefit laws will be passed first. We 
must not repeat the mistake of past years. The Bonn policy in past years tried to 
bring unreconcilables to a common denominator: from time to time, reduced taxes 
and simultaneously increased expenditures through new social benefit laws. 





[Question] Where are further cuts to be made? 


Stoltenberg: We have proposed that the remittance of the Federal Labor Office to 
the Social Security Administration no longer be determined by the most recent gross 
income but instead by the net earnings from secondary sources of the unemployed. 
This would save 3 to 4 billion marks a year. We further have proposed a more 
detailed regulation on what work should reasonably be accepted by an a 
person; thereby a reduction of 1 billion marks could be obtained. 


[Question] Should an unemployed woman teacher work in the future as a secretary, 
as you have already proposed once? 


Stoltenberg: We are now getting immense problems resulting from educational policy 
decisions of the early 1970's. Even with the hoped-for definite reduction in the 
number of unemployed in the next few years, there will unfortunately be many tens 

of thousands of young university graduates who want to find careers in public service 
but will no longer have a chance. There is no way around the fact that we must seek 
support for increased professional and regional mobility. The young person who fails 
for a whole year to find a job in a structurally weak area can be expected to move 
200 kilometers away to an economically stronger area where he may find an acceptable 
occupation. 


[Question] How then would a CDU-led government be able to consolidate the budget, 
if one thinks, for example, of the Union's demands for an increased defense budget? 


Stoltenberg: I do not believe that, in the first 2 years. a new government would 
be able to do everything that is desirable from the viewpoint of defense policy. 
Our social policy reqiirements also can only be addressed in a second phase. I 
want to advise my friends to be very restrained about making announcements for the 
first year or two concerning additional expenditures in the budget. 
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{Question] How, then, in your estimation, do the Union's chances of taking over the 
government in Bonn look during this parliamentary session? 


Stoltenberg: The key to a new government lies in the first instance not in the 
CDU/CSU but in the FDP. In my estimation, a will to change on the part of the Free 
Democrats is not yet visible. If the SPD loses the government leadership in one or 
two more Lands in the 1982 Land parliamentary elections, it well may be that 
discussions will ensue within both the SPD and the FDP as to whether they should 
continue to rule under the present conditions. 


[Question] Does the lack of will for change on the part of the FDP perhaps lie in 
an insufficient attractiveness of the Union? 


Stoltenberg: I do not believe that this is a valid argument. It is certain that 
many thoughtful FDP politicians are today readier than at any time since 1969 to 

consider a coalition with the CDU/CSU. However, there is the highly active left 

wing which to date constitutes a roadblock. 


[Question] It is, however, an open secret that the FDP would prefer a Chancellor 
Stoltenberg to the present Union candidate Helmut Kohl. 


Stoltenberg: I can only greet such speculation with the greatest reserve. I doubt 
whether this is a decisive point for the FDP. 


[Question] However, unequivocal statements by Otto Count Lambsdorff and Hans-Dietrich 
Genscher have been reported. 


Stoltenberg: There may be differing opinions in the FDP. I hear of this more 
second-hand than directly, and I do not wish to comment on these not entirely clear 
positions. I believe that the main problems for the FDP do not lie in a consideration 
of individuals of the CDU/CSU. 


[Question] In the case of an FDP-coalition offer addressed to Candidate Stoltenberg, 
would you be available? > 


Stoltenberg: This question is much too hypothetical for me to answer. Since the 
federal parliamentary election we have consolidated the political and personnel 
cohesion in the CDU/CSU a great deal. Our common conviction is that, because of 
personal rivalries, we are now entering into consideration of personalities. We 
must if we remain in the opposition make the personnel decisions for 1984 in the 
year 1983. If the coalition should break up before that, we shall sit down together 
and supply the correct political and personnel answers. 


[Question] However, does not the FDP determine the chancellor candidate? 
Stoltenberg: Certainly not. 

[Question] During the budget negotiations in the mediation committee you played a 
guiding role. From this alone, do you not have a claim to be the next chancellor 


candidate? ym 


Stoltenberg: No, there is no connection at all. As in previous years, I have taken 
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over an important part of the preliminary work concerning finance proposals, in 
agreement with my colleagues and friends from the party. In the area of the Lands, 
we have no hierarchies. 


[Questioi] Nevertheless, your handwriting could not be overlooked and you cannot 
deny a guiding role. 


Stoltenberg: Now I neither wish to diminish my contribution nor to aggrandize it. 
I prefer to leave it to others to evaluate it in detail. 


[Question] It is said of you that several times already you have shrunk back in the 
decisive moment when the highest office was at stake. Do you have an arms-length 
relation to power? 


Stoltenberg: Every politician must have a positive relation to power. However, for 
me this is a relation I have thought over and not an uncritical relation. I was 
never in a position where I have fought at any price for a given office. This I wish 
to say in reply to your initial question. Today, as well, I am not convinced that 

I must unconditionally change over to Bonn or that the fulfillment of life lies only 
in obtaining an important government office. But if it is necessary and the desire 
of my friends, it can also be that I will go to Bonn. 
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ECONOMIC FEDERAL REP!/BLIC OF GERMANY 


LAMBSDORFF ON FUTURE .INDUSTRIAL COOPERATION WITH GDR 
Duesseldorf WIRTSCHAFTSWOCHE in German 18 Dec 81 p 106 


{Interview with Minister for Economics Otto Count Lambsdorff, by WIRTSCHAFTSWOCHE 
Editor Ralf-Dieter Brunowsky: "German Internal Trade; 'Starting Points Have Ecen 
Found'"; date and place not given] 


[Text ] Following the meeting at Lake Werbellin, WIRTSCHAFTSWOCHE spoke with Federal 
Economics Minister Otto Count Lambsdorff about new proposals for the FRG's industry 
arising from the German summit. 


[Question] Mr Minister, what for you was the most important result of your 
discussions with Guenter Mittag, the SED Central Committee member responsible for 
economics? 


Lambsdorff: This was actually my third meeting with Mr Mittag. For me the most 
important result is that a more and more open conversation is developing between the 
two parties, that we are finding pragmatic starting points for the solution of our 
problems, and are in a position to achieve progress--even if difficulties have to be 
surmounted in doing so. 


[Question] Among. other things, there is to be cooperation in third party markets. 
What do you have in mind here? 


Lambsdorff: In the first instance, the conversation concerned developing countries 
without yet mentioning concrete projects. I find the idea attractive for the reason 
that two national economies capable of high performance and with a high technological 
standard could be in a position to get together and to complement each other. They 
thus could improve their competitiveness vis-a-vis other svppliers and buyers. Why 
should this not simply be tried once? This is quite apart from the political signal 
effect of our appearing together in the world outside. 


[Question] Could you imagine that GDR enterprises and FRG firms would construct 
coal liquefaction installations together in the Soviet Union? 


Lambsdorff: I would not at all exclude this. 


[Question] You have also agreed to have conversations about energy. What is 
concerned here? 
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Lambsdorff: First of all, on the question of natural gas supply through the GDR with 
a spur to Berlin. Next, about long-term contracts for the supply of hard coal. Our 
buyer firms appear to have a corresponding interest. Finally, we are also talking 

to each other about questions of energy technology, above all conservation technology. 
Roughly, about whether the insights which both sides have gained about substitutions 
for natural gas could be exchanged and jointly used. 


[Question] Did the conversation touch on the brown coal power station near Leipzig 
proposed in the past year by the GDR? 


Lambsdorff: The GDR did not again bring up the subject. We conclude from this that 
there no. longer exists much interest in it. 


[Question] Did you also present to Mr Mittag complaints from our industry about the 
present decline in orders and barter? 


Lambsdorff: I did not speak about barter because such complaints do not exist. At 
any rate, none have been presented. I did say that we would like to have more large 
-rders. I believe that we also need once again the signal effect--the flagship effect 
--of a large order. Erich Honecker's foreign travels have led to the fact that such 
large orders have recently gone to other countries. Perhaps this is also an incentive 
for us to expect such a visit in the FRG. 


[Question] Did Mr Mittag make suitable promises? 


Lambsdorff: Mr Honecker, as well as Mr Mittag, said that the German economy can look 
forward to such orders. At this time the GDR is examining offers from the FRG of an 
order of magnitude of about 1 billion marks. Thus, there is no fundamental decision 
not to give us large orders any longer. Quite the contrary. 


[Question] Does the financing play a role in this connection? 


Lambsdorff: The more favorable financing conditions in other countries were touched 
upon in passing, but that is not a requirement for internal German trade. 


[Question] You could not say that you would meet them halfway on this question? 


Lambsdorff: No, I cannot do this for the GDR any more than for other countries 
because we are bound by agreements within the OECD and GATT, and we want to live 
within these relationships. 


[Question] Another subject for conversation is the electrification of the GDR 
railroads. What amount of financing is concerned here? 


Lambsdorff: This can only be estimated after the route has been decided upon. We 
have made it clear to the GDR that of the five imaginable routes only one can be 
considered seriously. Why, all of these are expensive projects. In any case, a 
project of several hundred million marks will be concerned. I pointed out in 
Werbellin also that if the FRG should finance such a project wholly or in part, it 
must be understood that orders must naturally be given to our industry. 
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ECONOMIC FRANCE 


NEW INDUSTRIAL POLICY MAY INVOLVE RESTRUCTURING 
Paris L'USINE NOUVELLE in French 14 Jan 82 p 14 
[Article by Alain Pauche "Mitterrand Reverses Steam"] 


[Text] /There is no more question of abandoning certain areas of production to 
other countries, nor is there any question of continued diversification by the 
[French industrial] groups. From now on, France will be involved in all sectors 
of industry, and the big concerns will stick to clearly defined areas of 
specialization. This strategy is one the Japanese mastered long ago.../ [In 
boldface] 


When Francois Mitterrand asked his minister of industry to "place our industrial 
policy in an overall framework," he intended to take a historic step. 


In the first place, it was necessary to make the public, and especially executives 
and managers in industry, understand that in addition to the plans for 
machinetools, textiles and toys, and in addition to the industry bail outs and 
preparations for nationalization, a new industrial policy is being established. 
Then, too, he wanted the principles of his industrial policy to be better 
understood by his countrymen, without, however, forcing the industries minister to 
“announce the steps he plans to take before they have been fully studied," in 

the sharp words of one of Pierre Dreyfus's close associates. 


With the first major industrial change--the nationalization of the five groups and 
almost all of the banking sector--coming to fruition, the head of state decided 

it was time for an explanation. This is why he was not reluctant to put it in 
such bold relief. For it is unusual for a minister to present his policy in 
council; the Council [of Ministers] meets every Wednesday to make decisions. 


Behind the words, the actions and the solemn pronouncements, in which the degree 
of change is not always apparent (role of competition, the market, exports, small 
and medium sized enterprises, entrepreneurial initiative, and so on), the whole 
industrial question is being turned inside out. The concept now is to develop 
"competitiveness" in every sector, and thus to despecialize French production 
(corollaries: every sector in the country has its place, so none should be 
abandoned; it is indispensable to regain the domestic market). And at tie same 
time the firms themselves are to become more specialized, particularly the 
nationalized groups. In the government's view, what is bad for the naticn 
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(specialization impoverishes industry and creates unemployment) is good for 
industries (diversification is not a good solution; a group should have one and 
only one line). 


To Become Specialized, Groups Must Be Restructured 


While the first principle of the new industrial policy has been amply explained in 
the last 5 months, the second has been broached more cautiously. It is going to 
have a profound impact on the future of the nationalized sector. This explains 
Mitterrand's desire to launch the debate at a time when preparations are underway 
to explain that the public sector industrial groups are being called upon to play 

a pivotal role in development. 


The groups cannot become specialized without being restructured. This means 
rationalizing and reducing the number of employees at a time when the labor organi- 
zations are counting on the public sector to resolve unemployment! Though in the 
government everyone maintains that "we are not planning to play Meccano"--a 
formulation that is so vague ag to reassure anyone who wants reassurance--major 
restructurings are going to begin. 


First of all, in the basic chemicals sector: the rationalization of the activities 
of both public and the quasi-public groups is a certainty. And then data 
processing: the Saint-Gobain Corporation would be divested of its data processing 
activities (which would henceforth be given to a new CII), and its "field" would be 
limited to glass, construction materials and iron pipe; but what will happen to 

the electronic components division? And, finally, the steel industry: Usinor and 
Sacilor, "beefed up” by the steel from Mondeville, PUK, Safe and Pompey, would 
become specialized and carved up again. And we should add that, while Thomson 
should be "profoundly affected," CGE's strategic foundations (electromechanics, 
telecommunications, computer communications) would be fortified, indeed "enriched." 
But CGE is nervous... 


An ambitious program, one which should hardly be surprising, and one which the 
government will obviously not publicize. By asking Pierre Dreyfus to outline the 
new orientation of the nationalized sector, Mitterrand is letting the industries 
themselves carry the ball. In doing so, he wants to show, even though few believe 
that anyone in the Administration is thinking of comanaging the state-owned 
industries, that the groups are indeed autonomous and are a part of the competitive 
sector. 


Each group will be given a kind of "dubbing" by its parent authority in the public 
sector, which will give it its "vocation." One might ask whether Elf-Aquitaine 
will be able to flourish and grow as it has in the past. It is conceivable that 
the logic of industry will adapt itself to ali these conditions in terms of 
efficiency and industrial necessities, 


A Way of Rediscovering the Gaps 
The despecialization of France and the specialization of the groups are the main 


principles of the new industrial policy. The strengthening of "industrial synengy" 
is the third principle.: It is a new way--but is it really new?--of encouraging 
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industrial creativity and enabling the public sector to play the role of 
"restructuring the industrial fabric," for example by supporting the growth of 
subcontracting. It is also a way cf rediscovering the function of "gap-filling" 
which is so much criticized by some socialist economists. 


This involves being able to identify growth markets and bringing to bear the 
appropriate means to win a significant share of these markets. To play that 
game--a game currently dominated by the Japanese--requires men who are both well- 
armed and highly motivated. The state can supply the arms (money). Now it is 
trying to find the arguments that will provide the motivation. 
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ECONOMIC FRANCE 


INDUSTRY VIEWS COOPERATION POSSIBILITIES WITH INDIA 
Paris L'USINE NOUVELLE in French 28 Jan 82 pp 79-81 
[Article by Eric Lecourt: "India: A New Race for Partners" ]} 


[Excerpts] French-Indian cooperation has become a popular issue, especially since 
10 May. The resurgence of interest in India turns the spotlight on a country whose 
economic power one would be wrong to underestimate, for India has undeniable assets. 
its foreign debt remains low, not exceeding 11 percent of all export receipts. Oil 
reserves already cover 40 percent of its needs and production of crude went from 
9,39 million tons in 1980 to 14.56 million in 1981. 


Even better, in a world in crisis, India's performance is surprising. Growth of 

7 percent and inflation under 10 percent are in contrast with results obtained by 
other countries. Coal production will total 121 million tons this year (compared 
with 91 million tons in 1979), while steel production will amount to 6.8 million 
tons, up 15 percent over 1980. Furthermore, the 1981-1982 grain harvest, a symbol 
among symbols, is an estimated 131 million tons, a record. 


"India is one of the great markets of the future. In order to get in on it, we 
have to start now," says Antoine Boss, general manager of Mabor, a PME [small and 
medium-size businesses] with 160 employees (turnover of 43 million francs, 30 per- 
cent for export) that has just joined with an Indian partner. Naturally, few 
French employers are following this approach. In his Bombay office at the head- 
quarters of MUSCO (Mahindra-Ugine Steel Company), a company in which Ugine Steel 
holds the largest French financial participation (8 million francs) in that country, 
Minoo Vazifdar, secretary general of the French-Indian Chamber of Commerce, shows 

- dozens of applications from Indian enterprises wishing to cooperate with France 
that have remained unanswered. "Because of a lack of interest, the French are 
slow in answering," he continues. "In the meantime, your competitors are taking 
over!" The statistics of the Indian Investment Center (the Indian organization 
that promotes cooperation agreements) confirm it: For last year, the Americans 
signed 125 cooperation agreements, the English 110, the Germans 100, the Japanese 
34 and the French 24. What is worse, in the first six months of 1981, we concluded 
only one! 


And yet, at first sight, the Indian industrial setup has nothing surprising. The 
public sector (20 percent of the GNP) controls the iron and steel industry (six of 
the seven companies are state-owned), coal, oil, the telephone, the shipyards and 
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locomotive construction. Firms such as the Hindustan Steel Corporation or Hindus- 
tan Machine Tools, with which GSP Manurhin and Ernault-Somua have signed licensing 
agreements, have the inside track. Alongside it, the private sector prospers, 
dominated by a cluster of family firms including the Tata, Birla and Thapar, 

which are making names for themselves beyond the Indian borders. On the other end 
of the scale, over 500,000 small companies coddled by the government supply over 
75 percent of all jobs in industry and account for 40 percent of all industrial 
production. 


Among these huge firms (in 1980, Birla had a turnover of 12 billion francs and 
Tata employs 150,000 persons) and alongside this army of PME's, a whole host of 
intermediate enterprises has been growing for 10 years. "These medium-size firms, 
generally family firms, are to become the privileged partners of the French com- 
panies," says Trilochan Singh Sahney, who heads one of them. With the aid of 
English, American, German and French (Nadella and Paris-Rhone) partners, he has 
built an industrial firm employing 2,500 persons. 


Unlike their Western counterpart, Indian employers choose diversification rather 
than specialization. Despite the law against monopolies and the licensing system, 
most of the firms have undertaken vast development programs, going from consumer 
goods to industrial goods. The Singhania firm (2.5 billion francs in turnover in 
1980), starting with a textile base, expanded its range to include synthetic fibers, 
tires, cement, batteries, chemical products, and so on. Among other things, the 
Tata company produces soap and steel. It is an exaggerated diversification, 
causing SLM Maneklal (2,500 persons, 150 million francs in turnover in 1980), 
licensed by Tecalemit Flexibles, a Blois PME, is proud to be an exclusively indus- 
trial firm! However, this does not prevent it from producing textile machines, 
machines to process plastics, pumps, batteries and a certain number of accessories. 
Given such a strategy, success would seem to be assured. 


However, because of the number of problems to be mastered by the Indian enterprises, 
the choice of partners takes on great importance. Above all, the French must not 
let themselves be overwhelmed by the number of employees. They are plethoric, no 
matter what the type of activity, in the modern, air-conditioned plants as well 

as the old workshops. "The French firms must expect partners larger than they 
are," advises Niharajan Kirpalani, general manager of Krips Consultants, a company 
of 15 persons including lawyers, businessmen and engineers and specializing in 
joint ventures and subcontracting. With the army of small Indian enterprises, 
cooperation remains risky: Meny are too similar to artisans' workshops. "To ob- 
tain serious guarantees and build lasting cooperation agreements, one must seek out 
the firms that have an infrastructure and staff experienced in moder.: management 
techniques," Mayur Desai emphasizes. "And they must participate in the canital 

in order to have control," adds Trilochan Singh Sahney. 


To date, the French have not heeded this advice. Only 10 percent of all cooperation 
has involved financial participation and our manufacturers have tried rather to 

work with large firms, "Managed in the English fashion, they are somewhat awkward, 
which is a handicap in transmitting technology, for direct and personal contact is 
indispensable," says Bernard Cromback, international director of Nadella, whose 
cooperation with the Sahney firm began 16 years ago with a single product and a 
workshop of 40 persons. Today, NRB produces a range of ball bearings and there 

will soon be 1,000 employees. 
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This exemplary cooperation must not cause one to forget the difficulties of such 

a market. "The economic expansion division sends names of Indian companies inter- 
ested in a transfer of technology, then withdraws. After that, you are on your 
own to obtain more precise financial, technical or commercial information. It is 
not exactly a piece of cake!" advises Alain Grandcolas of Peugeot Loire. 


With such a difficult market, there is a lack of strctures to back the French PME's, 
especially since the Indians know how to go about it. Very often, during the. exe- 
cution of the contract, they ask for additional or complementary services." "It is 
not bad faith, but a shrewd use of the frequently vague chapters of the contract," 
explains Pascal Aroule, one of the officials of the French-Indian Chamber of Com- 
merce in Paris, a new organization that wants to play the role of adviser to the 
French PME's. 


Many enterprises hesitate to turn the fox: loose in the chicken coop. "The transfer 
of technology contains the seed of a powerful competitor which, thanks to its low 
labor costs, will have privileged access to the Third World markets. The answer 

is a developing technology," stated Jean-Pierre Chevenement, minister of research 
and technology, speaking to French manufacturers in India for the Advanced Tech- 
nology Exchange Week held at the beginning of December. One of them, Camille 
Peltier, Controle Bailey's “Asian" official, smiled after granting the Indians 

a license for an electronic regulation system, the 9020, 6 years ago. Now he 
dreams about selling them the Micro Z, a new control system since developed. 


Regulations 


India will not accept foreign investments unless there is a transfer of technology, 
except in the case of developing countries that export oil. Having huge financial 
resources but little technology to transfer, the latter are authorized, under 
certain conditions, to have participation in Indian companies. 


Participation: Participation cannot exceed 40 percent of the capital in an Indian 
company. Exceptions exist, mainly for industrial projects destined for reexport 
from India. In this case, participation may be 100 percent. When the projects 
call on very advanced technologies and make it possible to supply the Indian domes- 
tic market, foreign participation is authorized to go as high as 74 percent. 


Purchases of licenses: An initial payment, royalties or a mixed arrangement: All 
solutions are possible to pay for licenses or patents. Normally, royalties do not 
exceed 5 percent of the net value of production when it leaves the plant and the 
period during which they are paid remains limited to 5 years from the time produc- 
tion begins or 8 years from the data of the contract. Exceptions can be considered. 


Taxes: Payments and revenue from licenses received by foreign enterprises are 
taxed up to 40 percent (for priority sectors, whose list is published every year 
by the Indian Government, the rate is reduced by half). Profits are taxes up to 
a maximum of 59 percent, but when certain surtaxes are added, the overall amount 
may reach 70 percent. An agreement avoiding double taxation exists between France 
and India. 
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ECONOMIC FRANCE 





JOBERT SAYS GOVERNMENT TO PROPOSE IMPORT CONTROLS PROJECT TO EEC 
Paris LE FIGARO in French 27 Jan 82 pp 1, 1l 


[Article by Michel Jobert, minister of state for foreign trade: "Against 
Unrestricted Imports" ] 


[Text] The recapturing of the domestic market, which the prime minister and the 
administration intend to define and implement, is part of the policy of 
supporting employment. 


Too many imports, or imports which are concentrated in a small number of sectors 
or products, disrupt our industries and cause firms to fold, which, in turn, 
reduces jobs. 


Thus, we must both support the sectors where foreign products are encroaching on 
our market (electrical appliances, automobiles, food industry) and avoid sudden, 
concentrated waves of imports which often buffet our firms irreparably. Trade 
policy should at this point take over from the financial measures granted by the 
minister of industry within the framework of the industry-by-industry plans which 
he must define. 


The inception and presentation of a foreign trade policy are often difficult 
tasks. France has agreed to international commitments in the General Agreement 
on Tariffs and Trade (GATT), in the Treaty of Rome (for the EEC) and in the 
important multilateral negotiations of the Kennedy Round and the Tokyo Round. 
These agreements commit us to free trade, which is cleirly beneficial to French 
agricultural and industrial development. 


But because of this our margin for maneuvering is reduced. We must therefore 
display imagination, prudence, and audacity if we are to honor our commitments 
but at the same time slow down these unrestrained and imprudent imports. 


As soon as the administration says that it wants to reduce the excess imports 
which are disrupting our industry, some countries, in particular the United 
States, immediately take up the cry of French protectionism. 


Controlling our imports exposes us to criticism or even retaliation from those who 


themselves, for their own benefit, have established any useful means of control 
or limitation of excess imports. 
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Protectionism on one side of the Atlantic, free trade on the other. No one would 
think of labeling "protectionist" the very effective antiflooding import measure 
which is defined by American trade law. Any large-scale import is carefully 
studied by the Federal government and the International Trade Commission evaluates 
the harm caused to American firms. 


The matters under dispute are then examined before the GATT and tax measures 
quickly adopted. This is how, by calling our agricultural and industrial exports 
to the attention of the GATT, the American Government has taken or will take 
measures against our exports of sugar, sorbitol, and steel to the United States. 


The solution lies in setting up a similar system. We must create, within the EEC, 
a way to react rapidly and effectively against excess imports. 


The French Government will propose such a project to the Commission on Communities. 
It will, on the ond hand, improve the statistical evaluation of imports at the EEC 
level and, on the other hand, give the commission powers similar to those of the 
president of the United States in this area. 


When EEC trade is threatened in ways not specifically foreseen by the GATT, the 
commission could immediately take the necessary measures to suppress the abnormal 
or unfair trade practices. Unrestricted imports most often result from such 
practices. 


If these measures are accepted by our partners they will have a double beneficial 
effect: they will put the EEC on an equal basis with other large industrialized 
countries and thus improve the free trade system, and they will make the evaluation 
and action of our policy of recapturing the domestic market clearer and more 
effective in the eyes of our industrialists as well as of our trade partners. 
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ECONOMIC ICELAND 


INDEPENDENCE PARTY VICE CHAIRMAN ATTACKS INDUSTRY POLICY 
Sophusson Speaks 
Reykjavik MORGUNBLADID in Icelandic 28 Jan 82 p 19 


[Article by Sv. P.: "No Economic Growth This Year--People cmigrating, Said 
Fridrik Sophusson"] 


[Text] After Geir Hallgrimsson had finished his speech, Fridrik Sophusson 

spoke. He explained verbally and with charts the exchange rate development of 
the Icelandic kroner; the development of buying power and pricing; the develop- 
ment of wages; credit terms; marketing participation of industrial goods (foreign 
and domestic), etc. Sophusson said that the government policy of the current 
administration had especially been contained in these main goals of the govern- 
ment agreement: 


1. The inflation is to be lowered by 10 points in 1982, but it will ve 52 
percent if no measures are taken (most likely these will be postponement mea~ 
sures). ! 

2. Foreign borrowing is to be lowered but is now at a maximum. 


3. Industrial affairs: The basic industries are now being run at a deficit. 


4, Energy utilization: No decision made but reports made which are filed are 
kept in the Ministry of Industrial Affairs. 


Characteristics of developments are as follows: 
1. Great growth in sea catches, including the cod catch. 


2. Index cuts total 26.3 percent. Most details in social packages were not 
kept. 


3. Great devaluations--the dollar has risen by about 260 percent toward the 
kroner during the reign of the leftist parties. 


4. The tax burden has increased greatly. Property taxes and income taxes have 
increased by about 295 million kroner based on the pricing of this year. Indirect 
taxes, such as sales tax; travel tax; import duty on candy; tax on business 
housing and office space; equalization tax on electricity; tax on gasoline; 
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energy equalization fee; the fee onthe Development Fund for the Aged etc, have 
increased by about 1,252,000 kroner. From this will be subtracted the abolish- 
ing of sales tax on foodstuffs in 1978 and the lowering of duties and import 
dues, totaling 321 million kroner, so that the net increase is 931 million 
kroner beyond price increases. Now there is talk about a cutback amounting to 
10 percent of the tax increase. All this is based on the firm pricing of this 
year. 





5. The expansion of spending expenditures of the national treasury is doubled. 


6. Foreign debts are close to 40 percent of the national product, which is a 
danger signal in the international arena. 


7. Fewer projects, both with regard to public and apartment construction. Reduc- 
tion from year to year. 


The Independence Party wants to take the road that leads to an improved standard 
of living. The increase in the national product (economic growth) is an impor- 
tant factor. Otherwise there will be mass emigration and more inflation and 
there will be less to divide up. The correct political policy alone can improve 
the standard of living. 


Profitable work must be found for young people. There will be no economic growth 
this year because of an incorrect government policy, and people are emigrating 

in great numbers as a result. The correlation between years of poor ecomomic 
development and emigration has been demonstrated in a theoretical manner. 


In conclusion Sophusson explained some of the main methods the current authori- 
ties employ in regulating the index and subsidies. Among the most effective 
ways is, of course, to subsidize goods that do not exist, and that has happened. 


Questions were put forth by Halldor Rafnsson, Sigurdur J. Sigurdsson and Tryggvi 
Palsson. Gisli Jonsson recited a poem. Geir Hallgrimsson answered questions. 


In conclusion, Halldor Blondal gave a short speech and then the chairman closed 
the meeting and thanked the speakers and guests for attending. 


Editorial on Speech 
Reykjavik MORGUNBLADID in Icelandic 28 Jan 82 p 25 
[Editorial: "Industrial Policy"] 


[Text] There must be dual chief goals in the nation's industrial affairs and 
economic affairs to ensure future employment security and an improved standard 
of living that is parallel to what is best known in Western Europe and North 
America. This cannot be done unless the functional position of current indus- 
tries can be strengthened and conditions be created for these industries to grow 
and develop technical progress and put a new foundation under the growth of the 
nation's econcmic life, for example, with an increased energy industry, which 
actually is a prerequisite for energy output and the profitability of planned 
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energy projects. There are twocornerstones for the nation's standard of living 
value creation and terms of trade; together they control the national income. 
Special attention must be placed on these two factors if we want to live with 
secure economic development during the next decades. 





Short-sighted government policy has tightened the operational position of our 
industries; excluded their internally generated funds, growth and technological 
progress. This policy has been demonstrated in tax matters; in exchange rate 
matters; in pricing matters and other features of economic affairs. The domes- 
tic expense of export industries has risen far beyond market price and caused 
reduction in the industry, both on the domestic market and in the foreign cur- 
rency yield markets. 


It is, therefore, about time for the Icelandic Althing to form an industrial 
policy; and yesterday, Fridrik Sophusson, vice chairman of the Independence 
Party, sponsored a parliamentary resolution to that effect: a proposal sponsored 
by all parliamentary members of the Independence Party except the ministers, and 
the minister of industries who sponsored another proposal later. In part, these 
proposals go together. The proposal sponsored by the Independence Party is, how- 
ever, more crucial with regard to general conditions for profitable operation of 
businesses; industrial development on the basis of free trade and freedom of action 
and the energy industry in connection with new energy projects. The main point 
in the Independence Party's proposal is to free the energy, ingenuity and efforts 
of individuals and thereby stimulate employment activity and value creation upon 
which the nation's economic welfare is based. 
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ECONOMIC ICELAND 


GOVERNMENT ASKS ALTHING FOR INDEX SYSTEM REPLACEMENT 
Reykjavik MORGUNBLADID in Icelandic 28 Jan 82 p 48 


[Article: "Government Economic Package: A New Standard of Reference System In- 
stead of Current Index System" ] 


[Text] Members of Parliament Feel Government Report Is 
of Little Substance 


"The government will immediately initiate talks with organ- 
izations of wage earners and other interest groups in the 
economic life about a standard reference system that could 
replace the current index system and ensure the buying 
power and equalization of living standards; a system that 
would not contain the main flaws of the current system. 
Among other things, a way must be found to avoid taking 
measures to balance the nation's energy cost which would 
cause increased inflation," states the government's report, 
among other things, regarding measures in economic matters. 
This report was submitted to the parliamentary parties yes- 
terday as a confidential matter. The report will be intro- 
duced in the debates which will be broadcast from the Althing 
tonight. 


The MP's that MORGUNBLADID spoke with yesterday thought that the government 's 
report was of little substance. Yesterday, the parliamentary group of the 
Social Democratic Party had brought advisers in economic affairs from both the 
National Economic Institute and the Bureau of the Budget to their meeting. When 
the report was placed before them, the Social Democrats had to apologize to the 
advisers for having bothered them, as in their estimation there was nothing in 
the report that required statistical explanations. "This is quite empty--whole 
sentences from the government agreement and the economic measures from last year 
are being republished," said one of the persons from the government opposition 
interviewed by MORGUNBLADID. The MP's of the government opposition even said 
that the report was on the verge of being an insult to members of parliament. 
They had been promised a report about expected economic measures, so that they 
could familiarize themselves with the matter before the radio debates tonight, 
but instead they had in their hands a report that tells them less than they al- 
ready knew. 

It states in the report that the main goals of the government will be the same 
that were proposed in the economic forecast 31 December 1980. It was also 
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disclosed that the aim is that inflation from the beginning of 1982 and to the 
end of the year not exceed 35 percent. It is mentioned that a decision has been 
made to lower the wage tax in industry and fish processing from 3.5 percent to 
2.5 percent and revenue duty on production credit from 1 percent to 0.3 percent. 


Special measures in monetary matters were announced. The aim is for increased 
domestic savings. The plan is to reduce public interference in price determina- 
tion. The government announces that the increase in the cost of living will be 
reduced by lowering duties and increasing subsidies. These measures are to re- 
duce the quarterly increase of pricing during the first half of the year by about 
6 percent. The cost of this, along with the lowering of wage taxes and stamp 
revenues, will be close to 400 million kroner. The funds will be obtained in 
the following manner: 120 million kroner by budget cutbacks. Subsidy funds and 
a special appropriation for economic measures will be employed. Taxes will be 
levied on banks and savings institutions. A special customs service fee will be 
installed. Finally, it is mentioned that the government will take into special 
consideration the problems of those who are buying or building a home for the first 
time. 
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ECONOMIC ICELAND 


INDUSTRY ORGAN: 1981 WORSE YEAR FOR ECONOMY SINCE JOINING EFTA 
Reykjavik MORGUNBLADID in Icelandic 28 Jan 82 p 32 


[Article: "1981: The Economic Development of Industry Has Never Been Worse 
Since Joining EFTA [European Free Trade Association]"] 


[Text] The Ghost of Unemployment Looms If the Same Economic 
Policy is Pursued, Say Manufacturers 


In 1981, the general conditions fr industrial operations 
proved extremely unfavorable. The situation worsened con- 
siderably from the previous year. In the beginning of the 
year, many sudden changes took place in various factors 

that are quite decisive in the state as economic development 
of industry, the newsletter published by the Federation of 
Icelandic Manufacturers, FII, A DOFINNI says, among other 
things. 


There were many reasons for these changes, such as: 


Laws about adjustment fees expired at the end of 1980 without the work condi- 
tions of industry being corrected. 


The government guaranteed a special 5 percent increase in the standard of refer- 
ence price of fish in the Price Equalization Fund for the period January-May. 
No comparable measures were taken for the economic development of the industry. 


Heavy new taxes were levied on the candy industry; the cracker industry and the 
beer and soda industry. 


The government's price freeze during the first half of the year hit the Ice- 
landic industry quite hard. 


The government decided to keep the average rate of exchange unchanged during 
the first months of the year, but at the same time, the domestic cost increases 
were expected to be 40 to 50 percent a year. 


Great fluctuations occurred in foreign exchange markets and that development, 
along with the government's decision about the registration of the exchange rate 
of the Icelandic kroner, was a heavy blow for Icelandic industry. 
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The problems of industries during 1981 were manifested by income rising consider- 
ably levs than expenses. Domestic expenses increased by 40 to 50 percent during 
the year; of this the rate of wages increased by about 43 percent. Income rose 
less. The price of the U.S. dollar rose about 31.4 percent based on the average 
rate of exchange per month in Icelandic kroner. Comparable increase on the 
German mark was 13.9 percent, and the pound sterling only rose by 4.8 percent. 
The average rate of exchange of foreign currencies rose only by 37 percent 
between the years 1980 and 1981, and only 20 percent of this was from the be- 
ginning of the year to the end of the year. 


In the estimation of manufacturers, this unfavorable development has, among 
other things, resulted in a worsening economic development from last year. In 
fact, the profit of industrial businesses has been gradually diminishing during 
the past 10 years. It can be expected that the year 1981 will prove to be the 
worst year, with regard to economic development, since we became members of EFTA. 
It is estimated that the export industry will be run at a loss, and the competi- 
tive industries have in most cases had a difficult time. 


In 1981, the marketing participation of domestic industrial business, that com- 
pete with imported goods on the domestic market, was reduced. The exchange rate 
policy that was being pursued led to a great volume of imports during the year, 
and it is estimated that during the last 4 months of the year, general import 

of goods will have increased by about 30 percent, based on a fixed rate of 
exchange. 


Icelandic industrial businesses have been battling increasing difficulties in meet- 
ing financial obligations and these credit problems have, among other things, 
been manifested in escalating loans by trade banks and the Central Bank to 
industry. 


Employment in industrial businesses have proven more unreliable than before and 
has been decreasing. Moreover, some industrial businesses have been forced to 
stop production. It should, therefore, be obvious that the authorities cannot 
repeat such measures during this year without inviting the ghost of unemploy- 
ment, the FII newsletter concludes. 
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ECONOMIC ICELAND 


BRIEFS 


REYKJAVIK UNEMPLOYMENT INCREASES--Yesterday, 368 people were registered as unem- 
ployed at the Rykjavik Municipal Employment Office, 183 males and 185 women. 
Most of the unemployed were laborers who have not been able to get any jobs yet 
because of the strike of fishermen on the large trawlers. Also, a number of peo- 
ple from Idja [Union of Factory Workers in Reykjavik] are unemployed, as well as 
shop and office workers. [Text] [Reykjavik MORGUNBLADID in Icelandic 30 Jan 82 
p 40} 9583 


FOOD, FUEL PRICES INCREASED--Price increases on various necessities and service 
items were passed at the meeting of the Price Control Board yesterday, a long 
meeting that lasted from 3 pm to almost & pm. The increases range from 5.9 per- 
cent to 20 percent. Price increases were passed on margarine, black oil, gas 
oil, gasoline, domestic air fares, fares of Landleidir h.f. between Reykjavik 
and Hafnarfjordur, taxi fare rates, soda, canned fish, salt fish and fresh fish. 
Fish prices will increase by 12.1 percent, haddock and cod will increase by 

19.2 percent. Salt fish will increase by 7.2 percent; canned fish will increase 
by 14 percent; taxicab fare rates will increase by 8 percent; busfares with the 
Landleidir buses between Hafnarfjordur and Reykjavik will increase by 20 percent. 
Domestic air fares will increase by 8 percent. Gasoline will increase by 5.9 
percent, anincrease of 50 aurar, from 8.45 kroner to 8.95 kroner. Gas oil will 
increase by 17.75 percent and black oil will increase by 12.3 percent. Soda 
will increase by 9 percent and margarine by 10 percent. All these increases 
have already taken effect. [Text] [Reykjavik MORGUNBLADID in Icelandic 30 Jan 82 
p 40] 9583 
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ECONOMIC NORWAY 


WILLOCH PLEDGES TO REDUCE UNEMPLOYMENT FIGURES 
Oslo AFTENPOSTEN in Norwegian 8 Feb 82 p 3 
[Article: "Unemployment to be Reduced") 


[Text] The government is prepared to make the necessary appropriations to 
bring unemployment down and gain control of the situation, Prime Minister 
Kare Willoch said in a speech at the Hedmark Conservative Party's annual 
meeting last weekend. "Although our desire to do whatever is possible in 
this area cannot be questioned, however, we must stress that these measures, 
of necessity, will have a short-term effect," the prime minister stated. 

The more fundamental problems cannot be solved by government apprupriations. 


"There is no reason to hide the fact that the trend in the labor market is 
disturbing," Willoch said and added that in the final analysis it was the 
competitive strength of business that would decide whether or not we could 
make the dream of full employment a reality. Closing our eyes to the 
problem does not make it go away, the prime minister said. 


In this connection, he touched on the upcoming wage negotiations and 
stressed that the results of these negotiations would determine our com- 
petitive strength in the upcoming years. For this reason, it is disturbing 
that there seems to be a widespread misunderstanding that it will be 
possible to determine wage levels based on needs and then expect the 
government to solve the problems, including unemployment, that must arise 
as a result of a wage settlement that is too expensive. 


For this reason, the government has indicated to all parties concerned in 
the negotiations that if the total framework for this year's agreement 
exceeds about 6.5 percent, the results will inevitably weaken the competi- 
tive strength of our country. This has sparked strong reactions and has 
been interpreted to mean that the government wishes to dictate the frame- 
work of this year's agreement and has been used to demonstrate that "the 
government is out of step with the labor movement," Willoch stated. 


The prime minister said there actually would have been reason to criticize 
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the government if, on the contrary, it had attempted to explain away the 
actual situation. "After all, the government itself is a party to the 
negotiations and I consider it an obvious duty to maintain close contacts 
with the other parties to explain how various settlements would influence 
prices, competition, and real disposable income," Willoch pointed out. 


The prime minister also lashed out at prominent Labor Party spokesmen who 
persisted in trying to give the impression that lower oil revenues had no 
great significance for the internal economy of Norway. That is in direct 
Contradition to the analyses those same politicians made, according to 
Willoch. If oil revenues drop considerably, as now, and at the same time 
other revenues decline, it would be foolish to say that this need not have 
a bearing un our policies, he said. 


Willoch stressed again that the government had not given up the effort to 
pass its tax program, but tax relief would require more cuts in public 
expenditures than anyone now wants. In addition, it may require a longer 
time to gain approval for the program than we had imagined earlier if 
economic trends are as unfavorable as it now seems they will be, the 
prime minister aded. 
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ECONOMIC SWEDEN 


UNEMPLOYMENT HIGHEST SINCE RECORDS KEPT 
Stockholm DAGENS NYHETER in Swedish 13 Feb 82 p 9 


[Article by Bo A. Ericsson: "Highest Unemployment in Modern Times: Jobs Continue 
to Decrease" ] 


[Text] Unemployment continues to increase: in January 
153,000 people were unemployed--but nearly one-half 
million people are entirely or partly shut out from the 
ordinary labor market, more than every tenth person of 
working age. Minister of Labor Ingemar Eliasson has 
confidence in 10,000 new jobs for youths. And AMS 
[National Labor Market Board] gives the government a list 
of state building jobs which could save the construction 
workers’ market. Of the 153,000 who were unemployed in 
January, 61,000 were youths. That is the highest figure 
reached since the present statistics were begun in 1970. 
Today a total of 480,000 people are entirely or partly 
shut out of the regular labor market. At the same time 
employment in one year has decreased by 60,000. It is the 
fourth month in a row that the total number of _ in the 
country has been less than a year ago. 


Besides the 153,000 who were out of work in January--an increase of 45,000 from the 
same month last year-~there were about 140,000 in AMS projects of various kinds 
(relief work, etc.), 123,000 were partially unemployed--meaning that they worked 
part time but desired full time work, while 65,000 were latent unemployed, meaning 
that they would have looked for unemployment if there was any employment available. 


The total was fully 480,000. That is about every ninth person of working age, and 
a clear increase compared with January of last year. 


Mostly Women 


These statistics come from the new manpower report issued by the Central Statistical 
Bureau and AMS on Friday. 


The figure of 153,000 unemployed equates to 3.6 percent. The highest percentage 
measured previously was 3.5 percent in January 1972. 
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Of the unemployed, 80,000 were women. They now have a higher rate of unemployment 
than men. 


Among the unemployed youths, 24,000 were teenagers. 


As previously, the hardest hit areas are the forest counties with 5.5 percent, 
compared with 2.6 percent in the metropolitan counties. 


At the same time as unemployment increased compared with last year, the number of 
vacant positions still remained at a low level. Only 16,800 were reported at the 
end of January. 


That means that there are almost 10 unemployed for each vacant position. Ina 
number of counties, for example Norrbotten and Blekinge, there are 25-30 applicants 
for every position. 


The decline in employment compared with January last year is 64,000. Industrial 
and construction jobs account for most of the decline. 


"That is a striking decline," said AMS chief Bertil Rehnberg to DAGENS NYHETER. 
"At the same time we have noted that the total number of people working has also 
declined. About 20,000 people have withdrawn from the labor market. That is most 
unusual.” 


Rehnberg also said, “If we had received greater resources from the government last 
year the unemployment would not be so great today. At the same time it is clear 
that this situation can not be rectified by using only labor-political means." 


The judgment within AMS today is that the labor market situation is going to get 
worse this year, with a peak in late fall. 


One of the causes is that the number of warning notices is not expected to decline. 
In only the last 3 months, 20,000 people were given warning notices. These are 
going to be laid off in the next coming months. 


Minister of Labor Eliasson, however, expects an improvement toward the end of the 
year. 


Tragic 


The new manpower report drew sharp criticism against the government from the 
social democratic opposition and LO [Trade Union Confederation]. 


Olof Palme said, "It is tragic that Sweden now has the largest unemploymert since 
modern statistics have been assembled. Especially serious is the reduced employ- 
ment in industry and the high youth unemployment. 


"We now need quick and powerful labor-political action, but most of all a new eco- 
nomic policy." 
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LO's vice chairman, Stig Malm said, "When the government persists in calling its 
policies successful, that is nothing more than empty words. How much longer will 
the Minister of Labor remain undisturbed, quoting figures from England and the 
United States?" 


Malm said, “A basically new policy is now required which will promote investment, 
increase resources to AMS, and quickly clear up the difficulties surrounding the 
new youth jobs." 
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POLITICAL INTERNATIONAL AFFAIRS 


EC'S THORN ON POLITICAL, ECONOMIC, SECURITY ISSUES 
Luxembourg LUXEMBURGER WORT in German 23 Jan 82 p 19 


[Interview with Gaston Thorn, president, EC Commission: "Was the Effort 
Worthwhile?"] 


[Text] In the European Community less and less is being said 
about partnership and more and more about money. The partner 
States are exhausting themselves with their constant bickering, 
counting their own contributions and comparing them to those 
made by other states, pointing to the advantages and disadvan- 
tages for the respective country. The bottom line: Reform as 
long as it does not cost any money, as long as it does not 
reysire the sacrifice of any assets and, above all, only if it 
can possibl be charged to the other countries. Protectionist 
trends have crept in and they are threatening to undermine the 
European structure. At the present time the community is not 
ready for the entry of Spain and Portugal. No doubt, an 
unsuccessful expansion to the south would endanger the entire 
integration. Currently the community is not presenting itself 
in its best attire. But there is really no obvious reason why 
things should stay that way. Therefore we asked the president 
of the EC Commission about the result of his final balance of 
his first year in this position, about his plans and his 
opinion of the prospects for the future of Europe. 


LUXEMBURGER WORT: Mr President, you tackled the implementation of the mandate of 

30 May with much enthusiasm. Instead of being satisfied with a correction on the 
budget policy, you initiated a comprehensive reform program for a second-generation 
Europe. Why? 


Thorn: Because we have already spent too much time talking about nothing else 
except financial problems, how a little more could be paid to the United Kingdom, 
how the others could pay a little less. Other than that there has hardly been 
anything new or positive that has happened in recent years in the community. In 
the long run, a community which is not making any progress and which is only trying 
to balance its accounts is condemned to stagnation and recidivism. Nothing has 
been accomplished with respect to energy policies, the discussion of the European 
Monetary System is still in its first phase and not in its second, as planned. 
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There is still a lot to be done in industrial policies, new policies in the steel 
and textile industries. Therefore we said that the mandate requires that we do not 
again play the same game of balancing accounts. New policies must accompany those 
that are being criticized. Equalization among the member nations cannot be accom- 
plished by running from the issues but by making new progress on the European level. 


LUXEMBURGER WORT: Against the background of this opinion, were you disappointed by 
the results of the London summit and its follow-up meetings which would and should 
have advanced your reform plans considerably? 


Thorn: It is evident that each respective president of the council delivers a more 
optimistic judgment than we do. Among colleagues there has to be a certain sympathy 
for difficulties. But I am disappointed. There is absolutely no doubt about it. 
This is already the fifth session dealing with the same problem. At one time we 
solved problems in one or two sessions; today the same problems take at least three 
times as long to prepare and require four times as many sessions. 


LUXEMBURGER WORT: With that in mind, what do you expect from the upcoming foreign 
ministers meeting next Monday in Brussels? 


Thorn: I expect that we will make progress. I am no longer optimistic enough to 
feel certain that this session will produce a final solution. But there were 
indications during the last two sessions that progress had been made. Two of the 
four pending problems are almost solved; although my recommendations were not 
accepted for the other two, we have come a lot closer. It is possible that we will 
still need two additional sessions. Nevertheless, I am hopeful that there will be 
a decision next time. I heard that most of the ministers are coming to Brussels 
with the firm desire to come to an agreement no later than Tuesday. 


LUXEMBURGER WORT: Is it possible that there is something not quite right with the 
organization of these ministers meetings, with the rhythm of the summit meetings? 


Thorn: We are certainly meeting quite frequently; but it is true that the 
organization is not always the best one. The heads of state and government feel 
that they are already doing a great deal when they see one another three times a 
year. Well, I believe that devoting 3 days of sessions per year to the community 
is definitely not excessive. Also, one should not give the impression that the 
community only comes to life during summit meetings. It must be a daily matter. 
Either we meet more frequently in the future or, something I have been suggesting 
for a long time, we schedule 3-day sessions for important matters. During the 
initial period everybody does nothing but restate his old standpoint, only then 
attempts are made to find a solution. But before final results can be achieved, 
the final communique must be formulated. The impression that I have gotten is that 
the magic moment does not come until the second evening. One has to be able to go 
over a problem three times without interruptions, otherwise even 10 meetings are 
not enough. 


LUXEMBURGER WORT: Considering the planned expansion to the south against this 
background, I am wondering whether it would not be more appropirate for the com- 
munity to draw the final balance of its accomplishments before considering the 
entry of Spain and Portugal, particularly since the Greeks are already being so 
difficult? 
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Thorn: Why should we have a special meeting for that purpose? The final balance 
is in our records and, if I may say so, also in my head. What I am envisioning, 
however, is a meeting to look at the balance and simultaneously come up with ideas 
about what should be done next, where the new beginning is. To do nothing but 
draw up a balance would be too depressing. 


LUXEMBURGER WORT: Since you are already unable to agree right now, will there not 
be a dreadful confusion if you include the Spaniards and the Portuguese? 


Thorn: I would like to warn against believing that the Spaniards and Portuguese 
are the cause for our stagnation. We ourselves are responsible for it. Perhaps we 
were spending too much time thinking about expansion and not enough about solidifi- 
cation and perfection. It was the case when we first expanded to include the United 
Kingdom, Ireland and Denmark and it has not only been an issye since the Greeks 
joined. For political considerations I think it is inconceivable that the door 
should be slammed in the face of Spain and Portugal; they are still facing very 
critical years. On the other hand, this expansion can only be contemplated and it 
can only work if we simultaneously strengthen and rebuild the community from 

within. 


LUXEMBURGER WORT: Is the existing inner unity still strong enough to bring success 
to the forthcoming negotiations with the Japanese and the Americans? The dumping 
complaints by the U.S. steel producers are only one case in point. 


Thorn: In spite of everything, even to the amazement of insiders, the biggest 
successes of the community--relatively speaking--are in the realm of foreign 
policy. It can probably be attributed to the fact that the foreign ministers are 
more concerned with diplomacy, with international politics than they are with 
agricultural prices, energy and industrial problems. Most likely one of the 
reasons is that it did not take them that long to realize that considering the size 
of the world and its problems, there is not anybody who can accomplish anything any 
longer all alone and that speaking in the name of a community of ten carries much 
more weight when dealing with the Japanese, the Americans and the South Africans. 
But it has not yet affected the economy and other international problems. There 
are still far too many people who believe that they can find salvation going their 
own separate ways, some because they ascribe to nationalism--more precisely pro- 
tectionism--others because they are too much devoted to an integral liberalism. 

And that is wrong. We can see that it is really much easier for the United States 
and also for Japan when they play one of us against the others whenever big economic 
problems arise. And each one of us, even the biggest one, is weaker when he is 
alone than he is as a member of the union, even if all the individual or national 
weaknesses are added up. Consequently it would not only be important for the 
prestige of Europe and the community, but it would also be in the interest of the 
individual national states if they were to change their minds for the better. All 
we are concerned about is a mandate for negotiations to provide an opportunity for 
the community to speak with one voice. 


LUXEMBURGER WORT: About the European Monetary System. Are you in favor of 
entering the second phase and permitting the United Kingdom to join? Do you 
believe that the European Monetary System can contribute to the convergence of 
economic policies--in spite of the fact that the economic course in the FRG runs 
counter to the one in France--and that it can withstand the test of strength to 
which it is exposed because of the ideological extremes? 
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Thorn: Even the critics will have to admit that the European Monetary System has 
proven itself. There is no doubt, however, that it will meet with difficulties if 


it remains in the first phase, in its current condition, if the United Kingdom does 
not join and if national policies become even more divergent. One cannot remain in 
an initial phase. Furthermore, and in my opinion it is the most important factor, 
there is always one thing that is overlooked during discussions about major 
currency adjustments, an analyzation of the mistakes that made adjustments necessary. 
Economic and fiscal policies should be tackled simultaneously to make possible a 
convergence of national economies. But that is not the way it is. Everybody goes 
home and waits until another currency adjustment becomes necessary. We began with 
a joint monetary policy based on the premises that economic policies must accomo- 
date themselves accordingly. It must happen eventually, and I will do everything 

I can to bring it about. 


LUXEMBURGER WORT: What timetable do you have in mind? 
Thorn: The shortest. 


LUXEMBURGER WORT: Unemployment is a burning problem. The 10-million mark has 
almost been reached. What does the Commission suggest, what kind of countermeasures 


do you propose? 


Thorn: Unemployment must not be considered as an isolated item. It cannot be 
fought with an even more tightly constructed social safety net and only by granting 
financial assistance. Unemployment is the result of a total development. Since it 
is not an economic but a structural problem, actually a problem of civilization, 
one will have to get at the root of the evil. When one recognizes that there is no 
longer a future for a certain sector of the European industry, one must reduce 
capacitieis, not brutally but gradually and consistently. Other sectors have to be 
adapted. In difficult times and when there are structural problems, we must not 
complicate one another's lives through ruinous competition. Investment plans must 
be coordinated to facilitate adaptation. European cooperation must be attempted in 
leading sectors such as telematics and informatics. If all these things take place, 
unemployment will decline. The ten member nations cannot accept unemployment and 
remain idle, particularly since it affects 40 percent of the young people. The 
citizens will not accept it politically either. It cannot be expected that the 
community attracts young people, if we say that unemployment is only a national 
problem. I am trying to convince my colleagues in the Council and the Commission 
that this is so. The Commission must try more intensively to establish measures 
for fighting unemployment. 


LUXEMBURGER WORT: Do you see any real desire for cooperation in research and 
development policies? To date the impression has been that it is not so. 


Thorn: The people are slowly realizing that it is absolutely necessary. They 
notice that we are spending almost as much for research as the Americans do, but it 
is not evaluated as efficiently and the results are inferior. The will is there, 
but everybody wants somebody else to do it, he does not want to do it himself. 


LUXEMBURGER WORT: The slogan of the “unacceptable situation" pops up again and 
again. The British, the Germans and even the Greeks are using it. Is it not a 
chain without anend when subsequently--as in the case of the British contribution 
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problem or possibly the entry of Greece--the same topic is discussed anew again and 
again? Does it not pose a danger that the community may be blocked altogether? 


Thorn: In my mind it is absolutely ridiculous. The person who invented this word 
should be severely punished. Because of their great wisdom the gentlemen decided 
that it is better to decide unanimously. They decided unanimously how much money 
the community should have, where the funds should come from and how they were to 
be spent. And when they look at the result they say, it is unacceptable. How can 
10 people do something unanimously--frequently against the Commission--and subse- 
quently demand that the Commission should propose ways to make the unacceptable 
acceptable. What is unacceptable is the fact that the word was created and that 
attempts are being made to solve our problems unanimously. 


LUXEMBURGER WORT: Apparently one of the goals you have in mind is the political 
union. You are even saying that without it an economic integaration is not 
possible. Genscher, the German foreign minister, supported by Colombo, his Italian 
colleague, has similar plans. He even wants to institutionalize the European union. 
I have the impression that very little has been said about it in London; in the past 
the plan disappeared several times in a desk drawer. What is your opinion of the 
future of the political union? 


Thorn: I know there are people who say that the political union is a decoy for the 
community. I do not share that opinion. We need a political union. More than 10 
years ago we decided that it was to be established before the beginning of the 
1980's; it was not done. I am grateful to Hans Dietrich Genscher for his suggestion. 
The only thing I would regret, would be patchwork. It is fundamentally important 
that everything revolves around a central axis, whether there is a cultural, a 
political or an economic Europe. Othervise we will squander our strength--it has 
already been dissipated. Furthermore, I hope that this political union which 
Genscher and Colombo want to document will be legalized as soon as possible and 
become an official agreement. We have seen in the past that even an agreement has 
at times been taken all too lightly; a simple declaration would present an even 
greater danger in this respect. 


LUXEMBURGER WORT: In addition you are envisioning a joint security policy. Could 
you imagine an extensive security policy of the community outside the NATO 
framework? 


Thorn: At the moment, all I see is NATO, because the Europeans did not have the 
courage in 1954 to establish a European defense community. Even right now I do not 
see a European security force as an alternative to NATO, but as a force within NATO 
Just remember the "two-pillow system" that was discussed extensively more than 10 
years ago. It would also be important that Europeans would move closer to one 
another within the alliance and assume more European responsibilities. Whether NATO 
or whether not NATO, how can we talk about a community sharing a common fate when 
we only talk about economics. There cannot be a real, economic integration until 
there is political integration. How can there be a political integration if nobody 
within the community dares to talk about security which, after all, is the one 
thing citizens are most concerned about. If the Germans, the British and the 
French cannot feel united with one another when it comes to their security and how 
they want to defend themselves mutually, there is no communality either when it 
comes to discussing other problems. Some day this schizophrenia will bring us to 
the edge of the precipice. 
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LUXEMBURGER WORT: But do you feel that this opinion is shared and accepted by the 
partner states? 


Thorn: They all know it but nobody wants to discuss it. Some, like Ireland, do 
not want to because they do not belong to NATO, others were frightened by the 1954 
debate which even today--one generation later--is still not forgotten, or because 
they have different defense systems or, perhaps, just because it is difficult. 


LUXEMBURGER WORT: But is it really a central issue for the future of the community? 


Thorn: We need a common concept for our security, we must find out where it is in 
trouble and where not and how we should react to it. Of course, not only purely 
military matters are important. A common army is something different. Either we 
do it and are willing to talk about it, or there will be no viable community. 


LUXEMBURGER WORT: Do you have any feeling at all whether your reform ideas fell 
on fertile soil as far as the partners are concerned? Or do they agree tc talk 
about it, but they do not take it to heart? 


Thorn: They do not take it to heart as much as they should. They all agree 
that Europe is the big thing, but for tomorrow, seen metaphorically. Today's 
concerns are state, regional and communal elections. The immediate future, 
survival is determined on the national level. Consequently Europe is last. 


LUXEMBURGER WORT: If you were to draw the final balance for this one year as 
president of the EC Commission, would you say that your efforts were worthwhile? 


Thorn: It is always worthwhile to fight for something important. Expectations 
for success have to be modest. I am still convinced that for this half century 
the only valuable thing for a politician in our area is to work for Europe. I know 
of no alternative, no matter what the results may be. Naturally, depending on the 
success, I will be more or less disappointed. I realize, to date very little has 
come of it. I am not trying to diminish the things that have been accomplished, 
but I see all the things that we could have done. After spending 25 years in 
various offices of the community, I am more than ever convinced that all of us in 
every country would be better off--beginning tomorrow--if we were to pursue a 
better European policy. 


LUXEMBURGER WORT: Until now our conversation has focused on the large framework 
of Europe. Let us talk about Luxembourg. At one time you were Luxembourg's 
minister of foreign affairs. What are the benefits that Luxembourg has derived 
from the community? 


Thorn: There is worldwide aspiration for larger units. Just look at the United 
States of America; even the Soviet Union calls itself the Union of Soviet Social- 
ist Republics. It is important for relatively large countries; for the smallest 
countries, however, it is even more important. I think, my fellow-citizens in 
Luxembourg are aware of the fact that particularly in international politics a 
country with a few hundred thousand inhabitants, or even a few million, does not 
play an important role if it stands alone. If, however, these small countries are 
economic and political codeterminants in a community, they are playing a much 
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larger role. Consequently, the small countries have a considerably bigger interest 
in a strongly integrated community. If I may direct a request and also a piece of 
advice to the Luxembourgers, they must not neglect playing their role in the con- 
munity. On the basis of their voting right they are obligated to justify their 
presence, even if it were only in the role of an honest mediator. At the present 
time the Benelux states are almost placing too much importance on modesty. The 
community experienced its best time of development when the Benelux countries 
played the role of active mediators between France and Germany and Italy. Right 
now the Benelux countries, the Danes and the Irish should exercise some self- 
criticism and realize that they have left the field wide open for the big countries 
that are exhibiting the biggest differences. 


LUXEMBURGER WORT: What advantages would Luxembourg derive from the reform plans? 


Thorn: At the present time Luxembourg's biggest problem is steel. Luxembourg 
exports practically its entire steel production to foreign countries. Just imagine, 
tomorrow we will face a nationalistic protectionism. Where do the Luxembourgers 
want to sell their steel? If every country grants state assistance, if a general 
battle of competition erupts, the Germans, the French will subsidize their steel 
industries. The amount of money that is spent will determine the outcome. If 
that happens, the Luxembourgers will doubtlessly be at a disadvantage. The 
Luxembourgers should therefore be more concerned than anybody else, next in line 
are the Belgians, the biggest exporters and--according to territory--the biggest 
producers. These countries should be vitally interested in a communal organ which 
brings all 10 producers to the table, to establish universal criteria. In other 
words, Luxembourg profits from an increase in integrating activities by the 
Commission. 


LUXEMBURGER WORT: But now Luxembourg is experiencing difficulties because of the 
steel subsidies. 


Thorn: Even after the best verdict of a judge, there are always people who say he 
should have ruled in my favor. The opinion of the commissioner ruling on Luxem- 
bourg's request will be found in a Commission decision which was passed by 14 
commissioners. I cannot and I must not forestall it. No organ in the community 
judges more objectively and independently than the commission does, although it 
consists of people. Luxembourg's commissioner, it is I, as well as the others 
will make sure that Luxembourg will not be wronged. 


LUXEMBURGER WORT: Then there is the dispute about thr seat of the European 
Parliament. One gets the impression that the past ‘#velopments have not been 
positive for Luxembourg. What are your thoughts about that? 


Thorn: I think it is a great pity that my country missed a big change. From the 
very beginning it should have defended the policy of a single seat consistently, 
even if it had been more expensive. So far investments have paid for themselves. 
But at that time they were perhaps a little bit too narrowminded and too national- 
istic. I also regret the results of a recent opinion poll, according to which 
most of the public servants are no longer happy in Brussels either. Tomorrow they 
would probably rather be in Rome and some day, because life there is simpler, in 
Tahiti. It is therefore very important that the decision about the seat is a 
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political one and not the result of an opinion poll. I have always had the dream 
that Luxembourg would some day be expanded and become something like Washington 
D.C. It would have been a way of removing the European institutions from the 
influence of the biggest and strongest countries and, perhaps, they might have 
unfolded in a better way. People in Luxembourg should not despair, not show too 
much bitterness to the outside. On the contrary, the question should be pursued 
consistently. The final word has not yet been spoken. 


LUXEMBURGER WORT: Proceeding from the assumption that one of the next cooperative 
steps in Europe will be in the area of currencies, how could Luxembourg profit? 
Perhaps as the seat of a European monetary fund? 


Thorn: If there should ever be a European central bank, I could not imagine a 
better place than in Luxembourg because of the existing banking stucture. 


IUXEMBURGER WORT: Mr President, thank you very much for this interview. 
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POLITICAL DENMARK 


LO ELECTS KNUD CHRISTENSEN CHAIRMAN TO REPLACE NIELSEN 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Feb 82 pt II pl 
[Article by Per B. Andersen] 


[Text] The new chairman of the Danish Trades Union Congress, Knud 
Christensen, does not shout, nor does he smoke big cigars--he will 
sometimes appear so unobtrusive that some people quite wrongly believe 
that he is both boring and unable to put up a fight. 


There probably is no briefer description of Knud Christensen, the new chairman 
of the Danish Trades Union Congress, than the following: He is not at all like 
the now retiring Thomas Nielsen. 


Knud Christensen, who in well over 1 month will be 55 years old, does not make 
big gestures, does not shout, does not smoke huge quantities of cigars and con- 
siders it the most important thing to be supported in his opinions by the members. 
He will now be representing 1.25 million people in 36 trade unions, and he said 
recently: 


"The wild shouting now from the trade unions, now from Social Democratic members 
of the Folketing, will have to stop. This attitude is shared by the majority of 
the members of the executive committee of the Danish Trades Union Congress because 
it will benefit the entire labor movement." 


A modest man, both to look at and to listen to, which, in the course of time, has 
caused people unfamiliar with him to believe that he is also boring. A serious 
mistake, the new chairman is both able to have a good time--and to make sharp 
statements when he finds it appropriate. But due to the increasing work load, 
there is not much time left for him to sit down and have a beer with a few friends, 
nor for his preferred hobbies: fiction reading or a game of billiards. 


Refusal 


The family life takes place in the house at Verlose. Knud Christensen became a 
widower in 1973, remarried, he and his wife have five children. And a dog, which 
the chairman of the Danish Trades Union Congress is happy to take out for an 
airing. 


Knud Christensen, born at Sundby Hvorup near Norre Sundby, was trained as a plumber. 
Not because of any particular inclination, but his father, who was a carpenter, 
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had a brother who was a plumber, and so that matter was decided. Knud Christensen 
has probably never regretted the day when, at the age of 23, he put his tool box 
aside in order to devote himself to union work. 


This made him secretary of the plumbers' union in 1959, secretary of the Danish 
Trades Union Congress in 1964 and, 10 years later, deputy chairman of the Danish 
Trades Union Congress. Not on the strength of Thomas Nielsen's recommendation-~ 
he would have preferred Verner Sorensen, the other secretary of the Danish Trades 
Union Congress, but a vote showed 15 to 7 in favor of Knud Christensen. 


On two occasions, Jens Otto Krag tried to persuade Knud Christensen to accept 

a ministerial office, the first time as minister of housing, the second time as 
minister of labor, and Jens Otto Krag was quite cross to get a refusal both times. 
He persuaded Knud Christensen to consider the second offer for 2 hours. "But 
there was nothing to consider, I just waited for 2 hours before I called Jens Otto 
Krag back--at the time I was sitting in the General Assembly of the United Nations 
in New York--to say no, thank you."' Knud Christensen has also said that "I want 
to be where the decisions are made," but, in fairness, it should be added that 
this statement was made in another context. 


Gain 


Knud Christensen is regarded as a "right-wing Social Democrat" and is considered 

a gain to the party and the government in his capacity of chairman of Denmark's 
most influential organization. A man of cooperation, an advocate of democracy at 
the work places, a quiet man, who, however, will interlard his language with swear- 
words when he becomes eager. On becoming deputy chairman of the Danish Trades 
Union Congress in 1974, he said, among many other things: 


"T consider the fact that guys like Erhard Jacobsen and Mogens Glistrup have been 
elected and the fact that many of our people have voted for them, a danger to 

the democracy. If things continue to go as badly as now, and we, at the same 
time, get a very high unemployment rate, one can easily get the feeling that this 
would be fertile soil for Fascism. That sometimes gives me the shivers." 
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POLITICAL DENMARK 


NEW LO CHAIRMAN SIGNIFIES 'CRANGE OF GENERATIONS' 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Feb 82 p 6 
(Editorial: "Challenge to Chairman"'] 


[Text] It is a change of generations which has taken place within the Danish Trades 
Union Congress. While Thomas Nielsen was active within the Social Democratic youth 
movement already in the early thirties, Knud Christensen represents the postwar 
generation. Consequently, this change of leadership within the trade union movement 
will signify changes beyond the fact that one good Social Democrat replaces another 
equally good Social Democrat. It is a change which should give occasion to a con- 
sideration, the outcome of which may have decisive effects on the society as a whole. 


To Thomas Nielsen, unity within the labor movement was the firm basis which had to be 
safeguarded and strengthened. He fought in the thirties against the Communists with 
the inveterate stubborness which marked his generation of Social Democrats. It was, 
to him, of decisive importance for the Social Democrats and the labor movement to 
support each other and to fight together. Trade union work and political work were 
two aspects of the same thing, and if he had not become a trade union man, he would 
have become a politician. To this day, this relationship has been maintained and 
developed. The party is represented in the Executive Committee of the Trades Jnion 
Congress, and the Trades Union Congress constitutes part of the leadership of the 
party. It may, in advance, be regarded as 1 matter of course that Knud Christensen 
will enter into this pattern and will work for these ties to be maintained despite 
the differences which, from time to time, manifest themselves. He ought, however, 
to take the initiative for a debate in which the leadership of the Social Democratic 
Party should also participate. For the society does not function in the same way 

as during political and trade union developments of earlier decades. 


It is a fact that the labor movement, in the traditional sense of the word, is about 
to disappear. Trade union work as well as political work are today marked by a 
number of new power centers which must be regarded as a breach of the histori<zal 
relationship. It also is a fact that there is an increasing conflict between the 
strengthened influence and the political willingness of the organizations as ex- 
pressed within the Folketing. In his capacity of Social Democratic government chief, 
Anker Jorgensen has experienced formidable clashes with the labor movement and, in 
the name of unity, has had to make concessions for which there would be no political 
justification. Not least the economic crisis of recent years has made such demands 
on the political power apparatus that it has not been able to live up to them on the 
premisses of the labor movement. The result has been a weaker parliament and 

and increased power on the part of the labor movement. 
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In considering the situation, Knud Christensen, the labor movement and the Social 
Democratic Party, therefore, should start by asking themselves the question if they 
ought not to take the consequences of the development. And the answer should be 
that, for the sake of the society--but also for the sake of the labor movement and 
the party--it would be wise tu loosen the ties which, traditionally, have bound the 
trade unions and the party together. The Social Democratic Party will, as a party, 
find it easier to solve its tasks in the Folketing, and the labor movement will 

be able to safeguard its own interests more clearly. And the society will be able 
to function in a both healthier and better way. 


Tn the newly elected chairman of the Danish Trades Union Congress, this would not 


constitute a breach with a great past but would be a recognition of the challenge 
encountered by the labor movement during these years. 
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POLITICAL DENMARK 


PAPER COMMENTS ON LIBERALS' EFFORT TO STEM DECLINE 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Feb 82 p 6 
(Editorial: "Situation of Liberal Party''] 


[Text] The policy of the Liberal Party must come down to earth. This is the pro- 
clamation issued at the 2-day meeting of the Folketing group of the Liberal Party, 
and it is a natural consequence of the fact that the party long ago has come down 
from the heights at which it moved when Poul Hartling was the victor. It is more 
uncertain what the proclamation will mean concretely to the work of the Liberal 
Party. Is it the idea that the policy is to be presented in the distorted, poetic 
form shown in the TV Magazine broadcast last Sunday night? Or, to put it simply, 

is the goal merely to make a convincing attempt to get people to understand what the 
Liberal Party will do about the economic crisis of the country? 


No politician can be blind to the fact that popular appral in respect of a topic 
which cannot be misinterpreted may provide many votes. Erhard Jacobsen has provided 
a number of examples of this, and the Center Democrats have not been the only ones to 
score gains on the basis of such a procedure. The Social Democratic Party has, with 
varying success, been following the same procedure. The risk to the individual 
party is, however, that it obtains an easy strength which cannot be maintained. 

And the risk to the society is that major political issues are pulled down to a level 
where the basis for major decisions becomes developments which are in the nature of 
happenings. The po!itical debate becomes as shallow as the presentation on TV of 
complicated issues, and the balance of power in the Folketing becomes determined .~ 
circumstances wri.ch conceal the seriousness of the decisions to be made. 





It is the obligation of any party to make its policy comprehensible to the man in 

the street. The procedure is, of course, to a vast extent, to view the problens 

on the basis of the situation of the individual citizen. In the final analysis, 

the individual voter must, on the basis of his own evaluation, exert his influence 

on the policy to be pursued in the Folketing. There is, however, a danger that such 
attempts--however noble they may be-=-at popularizing the policy pursued may cause 
derailments of the efforts on the part of the Folketing to focus on the major 
problems of the society. There is a risk that the parties, more or less deliberately, 
will no longer be willing to convince the population, for example, of the economic 
crisis of the society and the inevitable need for intervention. 


There is no reason to imagine that the Liberal Party does not understand this. The 


defeat at the polls cannot relieve it of its obligation or create a break of its 
history. What is going on within the Liberal Party during these weeks is no different 
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from what the Liberal Party and other parties have been through before. They are 
frightened by the defeat suffered and are groping for wordings which may infuse the 
party with new hope. It is a process which is not pleasant to those involved be- 
cause it may easily appear as an inquest. When all is said and done, the Liberal 
Party will be able to make new advances only by being true to itself. 
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POLITICAL , DENMARK 


BRIEFS 


JORGENSEN'S U.S. POLICY CRITICIZED--Prime Minister Anker Jorgensen's criticism of 
the policy pursued by the United States in El Salvador has been detrimental to 
Foreign Minister Kjeld Olesen's attempt to persuade the United States to increase 
its foreign aid to that country. This statement was made by the political spokes- 
man for the Liberal Party, Uffe Ellemann-Jensen. He finds that Kjeld Olesen's 
criticism of the U.S. foreign aid policy at the meeting last Monday in Copenhagen 
of the Council for Development Aid is justified, and the form of the criticism 
expressed is such as belongs among friends and allies. However, the criticism is 
disturbed by the prime minister's criticism of the U.S. policy in El Salvador, which 
is bound to give rise to indignation in the United States. Ellemann-Jensen says 
that the prime minister's criticism was primarily advanced with a view to the Danish 
left wing, but the result is less possibility of influencing the U.S. foreign aid 
policy. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 17 Feb 82 p 5] 7262 


7262 
CSO: 3106/69 


53 














POLITICAL DENMARK/GREENLAND 


PLEBISCITE ON EC FUELS LEFT-WING'S DEMANDS FOR INDEPENDENCE 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Feb 82 pt II pl 
[Article by Christian Brondum] 


[Text] The left wing in Greenland is gaining strength, and its goal-- 
complete independence=-=-is being made abundantly clear. 


The Danes must eventually get out of Greenland. Greenland must become an inde- 
pendent nation. 


These demands are now being raised with ever increasing vigor by the political 
left wing in Greenland, which is still fairly unknown in Denmark. The share of 
the Greenland left wing in the number of votes is still modest, but, in the 
elections to the Folketing held on 8 December 1981, the two left-wing parties, 
Sulissartut Partiat(Labor Party) and Inuit Atagatigiit (people who cooperate), 
[a radical youth group], nominating candidates jointly, obtained 12.8 percent of 
the vote, and if the result will have any bearing on the next elections to the 
Landsting to be held in 1983, the two parties may become the decisive factor in 
the power struggle between the two parties Atassut [Mutual Cooperation] and 
Siumut [Forward]. In that case, the left wing may start imposing conditions 
upon the present government party, Siumut. 


Neither of the two parties is actually revolutionary, but the goal, complete 
independence for Greenland, is being made abundantly clear. A statement issued 
on the occasion of the fifth anniversary of Atagatigiit last November said: 

"We realize that once a people becomes aware of its own identity, it will, 
sooner or later, make demands for its independence. There is no reason to con- 
ceal the fact that this is the goal of Inuit Ataqatigiit." 


Cooperation 


Jens Lyberth, spokesman for Sulissartut Partiat, chairman of SIK, the Greenland 
Workers' Union, says: “Danish Jabor sent to Greenland should be a temporary 
measure until the Greenlanders are able to take over these jobs themselves. 
Danish workers are welcome, we need them, but I hope that they will understand 
that it is best for the Greenland population to fill these jobs themselves. 
What would they say in Denmark if Italians were appointed to all of the leading 
positions?" 


Although the two parties, Sulissartut Partiat and Inuit Atagqatigiit, are in agree- 
ment on a number of: issues, there are differences. Sulissartut Partiat thus does 
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not yet advocate Greenland's independence from Denmark as a goal in itself, but 
there is a growing recognition within the two parties that they will have the 
best possibility of exerting an influence if they cooperate with each other. 
Consequently, the parties concerned will, in the course of February, discuss a 
closer cooperation. The joint nominations of candidates for the Folketing in the 
elections held last December were a success, and, within the Anti-C organization 
ANISA, the two parties have a good cooperation. 


Back to Villages 


The mode of life of the Greenland population will, according to the two parties, 
have to be changed. They want to get away from the concentration of people in 
towns with the resulting social problems. And Arkaluk Lynge, chairman of Inuit 
Ataqatigiit, says that private enterprises in Greenland should be replaced by 
publicly owned enterprises. 


Jens Lyberth: "We have to repopulate our villages and spread the production. 

The people must get back to more modest conditions and must get away from the 

big towns, where families have become divided. From a materialistic point of view, 
it may be argued that moving back to the villages will reduce the circumstances 

of people a bit. They may not be able to afford video systems or color television 
sets, but there is more to life than that. For man has become spiritually im- 
poverished in the Greenland towns.” 


Birthplace Criterion 


The ill-reputed birthplace criterion in Greenland which awards higher wages to 
Danes sent to Greenland than to people native to Greenland is given the highest 
priority among the tasks of the two parties in the near future. Jens Lyberth 
suggests to BERLINGSKE TIDENDE that if the payment of special allowances to Danes 
sent to Greenland is to be maintained, such allowances ought to be frozen at least 
until the persons in question return to Denmark. "We cannot accept the fact that 
the higher wages of Danes shall affect the entire price level in Greenland to the 
detriment of the Greenlanders." 


Jens Geisler, one of the leaders of Inuit Atagatigiit, member of the Egedesminde 
town council, parliamentary candidate, and deputy school principal, says: "I can, 
in no way, accept the fact that we Greenlanders are being constantly discriminated 
against in a number of areas, both in respect of salaries and wages and housing 
allocations. Is there any justification for the fact that the salaries and wages 
of Danes sent to Greenland are three times higher than the salaries and wages which 
we are paid." 


The Greenland left wing is still in a formative stage only. A coalition between 
the two parties Sulissartut Partiat and Inuit Atagatigiit may become the outcome 
of the discussions during the winter months, but the possibility of a closer co- 
operation with Siumut, which, from a Danish point of view, is placed somewhat to 
the left of the Social Democratic Party, may not be ruled out either. 


The left wing is led by politicians who, like the parties, are young. They are all 
of them people in their thirties and, incidentally, among the best educated Green- 
landers. Politicians within the right-wing party Atassut have every reason to watch 
the new generation of politicians whose political standpoints are largely the re- 
sult of their education in Denmark and the influence exerted upon them in that 
country. 
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POLITICAL FINLAND 


AALTO SEES ‘POSITIVE CHALLENGE' IN CP 'THIRD LINE' 
Helsinki HUFVUDSTADSBLADET in Swedish 11 Feb 82 p 20 
[Article by Erik Appel: "No Discipline in FKP Leadership..."] 


[Text] "The leadership of the Finnish Communist Party [FKP] 
lacks discipline. They say one thing and do another. The 
membership can not depend on such leadership." Arvo Hautala, 
one of the veterans of the FKP, former tough boss of the food 
production workers, later second vice chairman of the Central 
Association of Trade Unions, has joined those who are demanding 
changes at the top of the party. 


He told KANSAN UUTISET, "If the extraordinary party congress does not make changes 
in the party leadership, there will be no order in the party. 


"Lax discipline is of course a phenomenon which appears primarily in the party 
leaders. Say one thing and do another--that is unsatisfactory. The members can 
not depend on such leadership." 


Hautala did not want to mention any names, but said people should not be elected 
to leadership who can not or will not follow decisions and regulations. 


"They should stand aside and think about their situation," he said, and added that 
Urho Jokinen, chief editor of TIEDONANTAJA, is a person who does not fit into the 
party leadership. 

“He is incapable of listening to others," he said. 

The Old Style No Longer Works 


"Besides that we are too cautious when it comes to replacing people. Change is 
necessary in all activity, it creates alertness and progress. 


"Clear decision is also needed on the question of the press. That does not mean 


that the communist press should be monolithic. Different opinions should be heard. 
But now there is no control. People say anything in the name of the party. 
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"In conversations with party members I have learned that it is their opinion that 
FKP now has permission to make the best of a bad job. 


"Once and for all, the old ways will not work." 
Saarinen, Sinisalo and Jokinen 


Central committee member Arvo Kemppainen from Lapland, known as a "troublemaker," 
Says that both Aarne Saarinen and Taisto Sinisalo should depart--this was already 
demanded at the 19th party congress last spring. 


Another who should leave the party leadership (political committee) is the chief 
editor of TIEDONANTAJA Urho Jokinen. 


As individuals suitable for party leadership he proposes Maija-Liisa Halonen (now 
second vice chairman), construction foreman Aarno Aitamurto, Minister of Labor 
Jouko Kajanoja, Secretary General Arvo Aalto and Olavi Hanninen, second vice chair- 
man of FFC [Central Association of Finnish Trade Unions]. 


But other new names can also appear during discussions. 


On the question of a newspaper, he said that TIEDONANTAJA can be published by 
those who so desire. The party should develop its own press in cooperation with 
the people's democrats. 


Breakthrough Or Split 


In Tuesday's KU [KANSAN UUTISET] Secretary General Arvo Aalto also spoke out in 
favor of changes at the top. At the same time he spoke out in very positive terms 
about the so-called third line within the party. 


Among other things, Arvo Aalto guaranteed that nothing would be decided in advance 
of next spring's extraordinary party congress through any agreement between factions. 


"The election of the central committee is on the agenda, and all should realize 
that the desires of the membership will not be realized without a change in the 
outwardly visible leadership. 


"There are no obvious leadership candidates, so the members must investigate the 
different alternatives through discussion. It is also necessary to observe ihe 
greatest possible openness in these discussions, to look forward and not dig into 
the past. 


"The spring party congress is going to face two alternatives: either it can con- 
verge on a convincing breakthrough to a return to acting according to regulations, 
or it will end in an open split. Continuation of the current indefinite condition 
is not a possible alternative," he said 


37 














Third Line a Positive Challenge 


Arvo Aalto was clearly sympathetic to that which he called the "third line" within 
the party. It consists primarily of younger intellectuals, and has an especially 
strong foothold in Helsinki. It represents a liberation from the so-called divi- 
sion, and goes under its own flag when it comes to the solution of the party's 
internal problems. 


He also confirmed that they are struggling to develop a new kind of democracy with- 
in the party, and that this struggle does not go against the struggles of the 
party or its majority, but should be seen as a positive challenge to the party. 


"I would not wish that the style of debate which is now advantageous to division 
should be brought to bear on them," he said. 
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POLITICAL FRANCE 


ASSEMBLY PRESIDENT ON PSF, PCF, CGT, GOVERNMENT RELATIONS 
Paris LE MONDE in French 13 Jan 82 pp 1, 10 


[Interview with Louis Mermaz, president of National Assembly, by Raymond Barrillon 
and Laurent Zecchini; date and place not given] 


[Text] [Question] When you were in the opposition, you were, as a militant and 

a member of Parliament, a man who was, I would not say retiring, but rather, quite 
moderate, quite reasonable, Since you have been president of the National Assembly, 
whether it be at the Palais Bourbon itself or, for example, at the Valencia con- 
gress, you have used a much more committed, even much more aggressive, tone. And 
yet, you should be the president of the entire National Assembly. Can you explain 
that change in attitude to us? 


[Answer] As far as the past is concerned, I do not have the same memories as you 
because when, together with Francois Mitterrand and other militants, we set up the 
Convention of Republican Institutions and when, beginning in 1963-1964, we posed 
the problems of the union of the left, I was always in the forefront and I remember 
that at the time, I boldly emphasized the role of the clubs and of the Convention 
as elements in the renewal of socialism, Since I have become president of the Na- 
tional Assembly, I have had a role of arbiter in the Assembly debate. But from the 
day I was elected, I have wanted to be an impartial president in leading the work 
of the Assembly, while remaining a militant. 


[Question] You consider yourself to be a more committed president than your pre- 
decessors? 


[Answer] Absolutely not. 


[Question] Your predecessors observed a kind of dutiful reserve. However, by 

way of example, with respect to Poland, you took positions that were completely 
committed and, on the part of the president of the National Assembly, that was quite 
new. 


[Answer] Perhaps, but once I have left the president's chair, I have the right to 
express myself as a member of the Socialist Party, with the additional authority 
of an office that has a moral dimension. I am both a socialist president and the 
president of the group of deputies, On major problems of national or international 
interest, I claim the right to express myself, ensuring respect for the sensitivity 
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of the majority that elected me and in particular, the Socialist Party, which nom- 
inated me for this post as president of the Assembly. 


[Question] On 21 December, you said: "We must make the Soviet Union understand 
that we hold it responsible for what is happening in Poland." That went much 
further than the remarks made on the same subject by a large number of socialist 
leaders. When you said that, were you giving a personal point of view or did you 
have backing, in particular, that of the Elysee? 


[Answer] I said what I believe to be the truth, to wit, that one could not analyze 
or understand what was happening in Poland outside of an international context and 
the policy followed by the leader of the countries belonging to the Warsaw Pact. 
Moreover, I would observe that my statement is not in contradiction what what was 
said at the last session of the fall parliamentary session by Pierre Mauroy or 
Francois Mitterrand on 31 December when he presented his greetings to the French 
people. 


[Question] Compared with the statements of Minister of Foreign Relations Cheysson, 
you were much firmer. Did you at any time think that you might embarrass the gov- 
ernment? . 


[Answer] I am not a member of the government. This gives me a greater freedom 

of action than if I were a member. When I speak, I take the risk of helping or 
hurting the government, but you can be sure that I want to help it. Through that 
statement, I tried to move in the direction of greater awareness on the part of 
French public opinion so that France's position, which was becoming a leading posi- 
tion, might be even more solid. 


[Question] But your remarks might help to emphasize the divergencies between 
communist and socialist ministers on this subject. 


[Answer] It is not a problem between socialist ministers and communist ministers. 
It is a problem between France and the Soviet Union. You are using the most tradi- 
tional argument of the French upper class if you try to establish this kind of 
equation between the policy of the Soviet Union and that of the communists. The 
French communists are not Soviet communists. I know that there exists a third 
international, but I do sot see how saying what one thinks of Soviet policy would 
automatically cause a conflict with French communists. We do not have the same 
analysis of the action of the Soviet Union, of the current international conduct of 
the Soviet Union. But allow me to tell you that we must not make a mistake about 
whom we are talking to! 


[Question] Which means that the divergencies mentioned in the final bulletin of 
the PC-PS meeting should not, in your opinion, bring the cohesion of the government 
team into question in the long run? 


[Answer] It is a debate going on within the French left. That should not affect 
government solidarity because there is representation in the government of the 
people's forces interested in change, who want change. That the Socialist Party 
and the Communist Party have a different analysis of the Soviet Union's policy 
should not cause a breakup of the union of the left. But it forces us into a 
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debate, an international debate, a debate with communists, not because they would 
be the interpreters of the policy of the Soviet Union -- I do not think they are -- 
but because they are part of the government and have a different analysis. As a 
socialist, I believe that we are right and I therefore think that the communists 
are wrong. Well, then, it is up to us to continue that debate and to take public 
opinion as our witness in order to advance it. But I would pose the independence 
of French communists with respect to Soviet foreign policy as a postulate. 


Debate 


[Question] Can there be at the same time deep disagreement between socialists and 
communists, causing a crisis within the CGT, and a position of communist and social- 
ist ministers that is -- at least officially -- perfectly identical? 


[Answer] A debate is going on within the CGT, without a doubt. The socialists in 
the CGT and the men and women who, because they are in the CGT, vote socialist 
definitely do not have the same view as communists. Furthermore, there are cer- 
tainly in the CGT men and women who are both communist or who vote communist and 
who, on Poland, are closer to us than to the leadership of the Communist Party. 

- There will henceforth be a no-holds-barred debate between us and the communists 

on this point, 


[Question] If there is indeed a major crisis within the CGT, do you not think 
it will modify the power ratio within the government? 


[Answer] I do not believe that you have to tie the two things together. I sin- 
cerely believe that the communists are attached to unity of action, to the union of 
leftist forces within the government and they know too well, they remember too 
well, what the lack of unity of the left from 1977 to 1980 cost them to return to 
ai autonomous strategy. 


[Question] In the debate they are conducting within the trade union confederation, 
so the socialists have responsibility for the cohesion of the government team? 

In other words, can Pierre Joxe, a CGT militant, successfully lead the debate 

and take the risk of worsening disagreements between communists and socialists at 
a very time when the prime minister is emphasizing the cohesion of the government 
team? 


[Answer] The cohesion of the government team is in no way contradicted by the 

need to further the debate within the political and trade union organizations. The 
government is a living force. It cannot be a combination of silence, half-silence 
or hypocrisy. 


[Question] In three months, the drama in which the Polish people are now involved 
may be old hat. How can France fight to keep this from happening? 


[Answer] What has been said has been said once and for all. France must maintain 
relations with all countries in the Warsaw Pact, whether it be with the Soviet 
Union or Hungary, Czechoslovakia or Poland, in order to see that these countries 
are not shut up and isolated in the Warsew Pact. We must therefore create the 
conditions for the rejection of Yalta, That is what the president of the country 
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said. But rejecting Yalta is one thing and having the means to wipe Yalta away is 
another. 


[Question] In that rejection of Yalta, where will France stand? 


[Answer] France can act on the international scene only if it manages to be the 
privileged partner of the Third World countries. It must also do everything possi- 
ble so that there will be a European awareness. For the time being, Europe is a 
tariff community, There must be a European political space. There must be a 
common European will. We need it even more because West Germany must not become 
the hostage of Soviet policy. France must also assert its originality within 

the Atlantic Alliance, to see that the United States does not take a position of 
reactionary isolationism, an isolationism that would make it a country that both 
loots the Third World and forgets about the fate of Europe. Therefore, France 

must embark upon the process of winning the means for its independence. 


[Question] On 4 December, you said: "We have begun to apply our program. Now 
the government machinery and the administration must follow it." How do you envi- 
sage the possibility of turning that formula into action. In other word, what are 
your powers over the government machinery and the administration? 


[Answer] The government must provide itself with the means of executing the policy 
for which it has the support of the National Assembly as soon as possible. If it 
is necessary to bring about changes at certain levels of the government administra- 
tion, whether for political or economic reasons, it is completely normal for the 
Executive Branch to do so. It is even indispensable for the government -- and I 
personally hope it will do.so -- to appoint to posts of responsibility and leader- 
ship men who are determined to make our policy succeed. What has been done to date 
and what should continue has always shown the greatest respect for the rights of the 
people and the status of government employees. There can be no doubt that the ad- 
ministration, mobilized for the construction of a presocialist society, cannot be- 
have in the same manner as an administration that had to administer a capitalist, 
strictly obedient France, 


[Question] On 25 October, you said that "sanctions would have to be taken 
against those who opposed the people's will for change, as decided by the majority 
of the country." Practically speaking, what can you do? 


[Answer] The president of the Assembly can and does have a possibility of action -- 
totally discreet action, naturally -- insofar as he regularly meet with the presi- 
dent of the republic or the ministers, The National Assembly, its president and 

its office all have responsibility for the execution of the law. 


[Question] But the National Assembly has no power to order.... 


[Answer] I was speaking about moral authority, insofar as the National Assembly 
and its president have a role of encouragement and they can perfectly well express 
themselves within the framework of the institutions. 


[Question] Do you have the feeling that during the last session of Parliament, the 
rights of the opposition were perfectly respected ard that the majority demonstrated 
the proper tolerance vis-a-vis the opposition? 
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[Answer] There were a number of incidents that could have been avoided and there 
were mistakes on both sides. I believe that all of this is secondary. But as to 
the essential thing, I would attest that the rights of the opposition were per- 
fectly respected. Moreover, the majority, and the socialists in particular, took 
the initiative of proposing that all study groups, groups of friends and all organs 
of Parliament be set up on a proportional basis. It was not our fault that no 
committee chairmanships went to the opposition. We were infinitely more respect- 
ful of the constitution that the previous majority was. 


But I would like to warn the opposition against the temptation that might exist in 
the future of asking for constant arbitration by the Constitutional Council. 

I know very well that when we were in the opposition, we often went before the Con- 
stitutional Council, but I think that this practice should not be abused. In 
fields as essential as nationalizations or decentralization, which truly correspond 
to what the people's will is and how it was expressed -- for the nationalizations 
and decentralization wer2 approved on 10 May and on 14 and 21 June -- I hope that 
the oppositicn will be a good sport. 


[Question] Application to the Constitutional Council by 60 deputies or 60 senators 
was specifically designed to enable the opposition, which is contesting a law, 

to ask the Constitutional Council to decide whether or not the law is in keeping 
with the constitution. There is no limitation on that right. 


[Answer] Legally speaking, there is no such limitation. But I would ask you the 
following question: What would public opinion say if, every time a law is passed 
by the majority, the Constitutional Council were systematically to be brought in 
by the opposition deputies? This would be an abuse of the recourse to the Consti- 
tutional Council, at least in my opinion. The fact remains that it is up to the 
majority, and to the socialist group in particular, to see that the rights of the 
opposition be completely respected. We need -- and I say this without any sarcasm -- 
the dissent of the opposition, a contradictory debate so that the reforms which the 
socialists proposed to the country will be brought about in a democratic fashion. 
Embarking upon a process of building democratic socialism cannot be done success- 
fully unless there is contradictory debate. That is why I sometimes tell opposi- 
tion deputies: "We need you to bring about the construction of socialism." 


[Question] You said that on 10 May, the French people voted, in a way, for the 
nationalizations or decentralization. If the Constitutional Council should decide 
to declare all or part of the nationalization law not in keeping with the constitu- 
tion, would it then be in contradiction with the vote given py all the French peo- 
ple, as Joxe and Jospin more or less hinted? 


[Answer] I do not want to say anything that might seem to bring pressure on the 
imminent decision of the Constitutional Council concerning the nationalization law. 
But I do not believe that political or even historic problems can find solutions 
only through legal quibbling. The Constitutional Council has the wisdom to take 
the people's will, which is superior to us, into account. Candidate Francois 
Mitterrand, the socialist, radical leftist and communist deputies were elected on 
the basis of a proposal involving nationalizations, with a very precise list, and 
decentralization, Therefore, our common master is universal suffrage. Now then, 
things must be orchestrated, taking laws, regulations and the constitution into 


63 











account. I believe that the Parliament and the National Assembly in particular 
acted in that fashion. I am sure that the Constitutional Council will have a 
correct analysis of things. 


Peclassification 


[Question] Even if, for the government, a certain number of economic and social 
reforms are more urgent than a revision of the constitution, would you favor a 
constitutional reform concerning a shortening of the presidential term of office, 

a limitation on holding more than one office and even on the ‘length of the sessions? 
And by what date? 


[Answer] I could not give you an answer on the date, but I would agree with you 
on saying that the French people expect a set of measures that will change society, 
that will make it possible to fight unemployment and get the economy back on its 
feet. But if one wants to guarantee democracy -- and in order to do so, restore 
Parliament"s complete authority -- then I believe that when the great reforms have 
been made, we must turn to a revision of the constitution. For my part -- this is 
a personal viewpoint, but I shall continue to defend it -—— I hope that there will 
be a lengthening of the sessions of Parliament, by one month or six weeks, perhaps. 
It goes without saying that the dignity of Parliament depends on its meeting on 
set dates, except in the case of unforeseeable events, rather than to have to re- 
spond to every "special" convocation of the Executive Branch. 


[Question] Would the lengthening of the sessions of the National Assembly not in- 
volve a risk of a shift toward an Assembly system, when the government in power 

since 10 May, beginning with the president of the republic; is totally comfortable 
with the institutions of the Fifth Republic implying a reduced role of Parliament? 


[Answer] Realities are stronger than institutions. Institutions stem from politi- 
cal circumstances. If there is longevity and stability in government, it is be- 
cause there is a majority coalition. I.admit that the. type of voting we have now 
contributes to it. But the union of leftist forces contributes even more. There- 
fore, the cohesion of the leftist forces and the development of the Socialist Party 
are gauges of duration, for if there were no cohesion of the current majority, if 
there were no dynamism on the part of the Socialist Party, one could perfectly 
well have a Cabinet crisis with the Assembly regulation as it now stands and espe- 
cially the constitution as it now stands. Actually, there is stability because 
there is a majority party within the majority. 


[Question] And because that majority party is no longer -- officially -- split 
by factions? 


[Answer] That majority party sees the factions dwindling away, in the face of the 
deadlines we must meet. I believe that basically, the Socialist Party is somewhat 
imbued with its own institutions, just as the majority is somewhat determined by 
the type of voting. From the time one has decided that there would be no more 
factions, we somewhat have the situation of Pascal's practicing Christian who ended 
up believing in God by drinking holy water. 
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[Question] Were the factions not a ferment for rivalry and dynamism? 

[Answer] It is completely possible that the factional rivalries have been re- 
placed by rivalries of ideas, programs or doctrine. And that would be better. 

I believe that a reclassification is now going on within the Socialist Party. 

In the future, there will be far-ranging debates through which we shall perhaps 
find splits of sensitivities. Majorities will shape up within the party, but 

they will no longer necessarily be the spheres of influence of the old teams. 

That would be a good thing because the everlasting nature of the factions might 
mean the risk of ossification. In contrast, a debate over ideas and confrontations 


would be enriching. 
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POLITICAL ICELAND 


CRISIS ERUPTS BETWEEN GOVERNMENT, ALUSUISSE FIRM 
Helsinki HUFVUDSTADSBLADET in Swedish 5 Feb 82 p 10 
[Article by Borgthor Kjaernested ] 


[Text] An extremely serious crisis has arisen between the government of 
Iceland and the multinational aluminum company Alusuisse, which has had a 
subsidiary in Iceland since 1966. 


The company refuses to open negotiations with the Icelandic authorities 
concerning a sharp increase in the present cost of energy (presently 

3 penni per kWh) unless the government drops its demands for higher taxes 
on the company's production from 1975 to 1980. 


That the government would drop its demands on the company is "out of the 
question, of course," Iceland's industry minister Guttormsson said. 


The conflict involves an international and multinational giant against the 
government of a country with only 230,000 inhabitants. 


In July 1981 the Icelandic government discovered that Alusuisse had juggled 
figures on the price of raw materials to its subsidiary in Iceland. 


This occurred after the Industry Ministry received a report from the British 
auditing firm Coopers and Lybrand of London. 


Alusuisse had reported lower raw material prices in Australia than the 
figures reported when the raw materials arrived in Iceland, which is called 
economic transfer in English. 


The difference amounted to $25.5 million, according to the British auditing 
report. 


Thus, the government of Iceland demanded an increase in the production tax 
of the subsidiary for 1975 to 1980 amounting to $2.5 million, an amount the 
Finance Ministry wrote off because of the subsidiary's demand for approxi- 
mately the same amount for overpuyment of taxes during 1980 and 1981. 
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No Arbitration 


Thus, this writeoff covered the government's demand for higher taxes during 
the period in question, while Alusuisse protested vigorously against the 
action taken by the Finance Ministry. 


Thus, the problem had already become acute and turned into a serious crisis 
when representatives of Alusuisse met with representatives of the Icelandic 
government in Reykjavik in late 1981. 


Early this week, however, Alusuisse refused to negotiate further with the 
government of Iceland if the government would not drop its demands for 
extra taxes for the period 1975 to 1980, based on the British report. 


Alusuisse has proposed that the government take the dispute to an inter- 
national court of arbitration. The industry minister of Iceland already 
has dismissed this idea. 


"We have the evidence. It is up to them, not us, to appeal for arbitration," 
Industry Minister Guttormsson stated. 


The subsidiary employs between 600 and 700 workers in Iceland whose jobs 
Could be in danger if Alusuisse should decide to close the subsidiary 
Company Isal, which is just south of Reykjavik. 


Possibilities 


The Alusuisse management acted defiantly toward the industry minister when 
its representatives landed in Iceland. They met with Prime Minister Gunnar 
Thoroddsen to whom they presented their response, after which they met with 
opposition leaders before leaving the country, but no contact was made with 
the industry minister or his party, the People's Alliance. 


"If they believe they can bypass the Icelandic authorities, they are wrong," 
the angry Icelandic industry minister stated today in public television 

and radio interviews, while at the same time he hopes to make the best of 
the situation. 


The industry minister believes that Iceland has a number of possibilities 
"as a sovereign state, and we will consider our next move with extreme 
care." 


The company pointed out in its response to the government that it has made 
investments in Iceland of about 280 Finnish marks in excess of its agree- 
ment with Iceland, while at the same time it has purchased purification 
facilities for the subsidiary valued at 180 million marks. 


The parent company also stressed that the subsidiary had created revenues 
in Iceland amounting to 1.7 billion marks. 
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Japanese Take Over? 


The opposition has called for calm and reason in this conflict and wants 
additional negotiations with Alusuisse. 


At the same time, reliable sources in Reykjavik report that the Japanese 
are extremely interested in cooperating with Iceland on aluminum production, 
since Japanese energy prices are about 20 times higher than in Iceland and 
are based on oil imports. 


Sources near the Industry Ministry also report that the ministry is prepared 
for a possible shutdown of the subsidiary company on short notice from 
Alusuisse. 


At the same time, Japan is reported to have reserves of bauxite, which is 
the raw material for aluminum and it also has a market for aluminun. 


"Our primary requirement is that clearly defined aspects of the agreement 
be followed (no juggling of figures on the price of raw materials) and also 
that the agreement be revised as international energy prices change," 
Industry Minister Hjorlefur Guttormsson said. 


The minister also stressed that this requirement is based on natural 
requirements that must be observed universally in order for business to 
be conducted in a normal manner. 
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POLITICAL ITALY 


COLOMBO COMMENTS ON RELATIONS WITH EGYPT 
PM180845 Cairo MAY in Arabic 15 Feb 82 p ll 


[Interview granted by Italian Foreign Minister Emilio Colombo to Hidayat ‘abd 
an-Nabi in Rome--date not given] 


[Excerpts] [Question] Can you describe the relations existing between Egypt and 
Italy in the fields of economic cooperation and political consultations? 


[Answer] Relations between Egypt and Italy are excellent. They are characterized 
by a spirit of confidence and mutual cooperation, and the actions of both govern- 
ment are guided by a true realization of the situation, which strengthens both 
governments' awareness of their responsibility for the preservation of peace in 
Mediterranean region. 


On the political level in particular the Egyptian Government has always fully 
realized the soundness of the Italian stand, a stand which Italy has maintained, 
namely the impermissibility of the seizure of land by force and nonacceptance of 
the policy of faits accomplis imposed by one side, a policy that does not serve 
the objective of reaching a lasting and stable solution to the Middle East problem. 


Briefly, Egypt welcomes the clear stance adopted by the Italian Government on the 
Middle East problem. 


We also adhere to a firm stand in demanding that Israel withdraw from all the Arab 
territories it occupied in the June war, and we expect the Palestinian people to 
achieve their national rights. We want the achievement of security and peace in 
the future for all the countries of the Middle East region. 


I believe that the Venice declaration issued in June 1980 during Italy's presidency 
should be explained within this framework. I believe that Egypt has expressed its 
appreciation for this move in conjunction with our European partners. 


As I have already said, President Mubarak's visit to Italy in September 1980 and 
the contacts that took place during 1981 were strong contacts at all levels. In 
November 1981 President Mubarak himself officially expressed his appreciation for 
the Italian Government's decision to participate in the multinational force in 
Sinai. He also expressed his readiness to have regular political consultation with 
us. 
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With regard to our economic relations I can say that they are extremely important 
and will become stronger. Italy is the Egypt's prime report market while we are 
the sixth-ranked source of imports for Egypt. Therefore, there is a deficit in 
our trade balance which must be the starting point for strengthening our economic 
cooperation. As you know we signed two financial agreements in Rome last year 
which will help to facilitate this result. 


[Question] What about Italy's role with the EC community in order to give momentum 
to the peace process after April 1982? 


[Answer] Italy and the EC were ready and will remain ready to play a sincere role 
in any initiative leading to boosting a solution for a comprehensive peace in the 
Middle East at any time the parties concerned ask for such a move. 


But let us look at 25 April as a date that will achieve what security council 
resolution 242 asked for. After 25 April the course of events will be followed 
with great interest while taking into consideration the initiatives that are grow- 
ing in the Arab world. Alongside this will be the fact that our support for all 
the parties working sincerely for the sake of peace in the Middle East will remain 
full and responsible, as it has always been. 


CSO: 4404/291 
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POLITICAL NORWAY 


"MASSIVE CRITICISM’ SEEN CAUSE FOR CP CHAIRMAN QUITTING 
Version of CP's Own Organ 

Oslo FRIHETEN in Norwegian 26 Jan 82 pp 3, 7 

[Article: "Hans I. Kleven New Chairman"] 


[Text] Hans I. Kleven, 55 year old attorney from Skui in Vestre Baerun, 
senior advisor at the Church and Education Ministry, vice-chairman of NKP 
(Norwegian Communist Party) the past 7 years, was elected chairman of the 
Norwegian Communist Party last weekend when the executive committee met in 
Oslo to elect a new leadership. 


Hans I. Kleven, who has written a number of Marxist books and other publi- 
cations, was elected with 18 votes to 17 votes for Arne Jorgensen, who was 
nominated both for chairman and editor. 


Martin Gunnar Knutsen Declined Reelection 


The new vice-chairmen are Arne Jorgensen, who will remain editor of FRIHETEN, 
and 38 year old Trygve Horgen, who also is vice-chairman of Bergen Iron and 
Metalworkers. 


Party chairman for the past 7 years, Martin Gunnar Knutsen, had announced in 
advance that he was not a candidate for the chairmanship. Knutsen explained 
his decision at a press conference following the executive committee meeting: 
"I am working in the field of education and cannot live with the constant 
stress of two jobs. For this reason, we must have a man involved in the 
day-to-day leadership who is capable of working full-time for the party. 

The party deserves it. I am 63 years old and must give priority to my job 
as principal of a large school." Martin Gunnar Knutsen confirmed that he 
had been asked to run for reelection either as chairman or vice-chairman. 
Knutsen also stressed that there was no poli*ical disagreement behind the 
change in chairmen. "After all, I still will be a member of the central 
committee," he said. 


This was also stressed by the newly elected chairman and the two vice- 
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chairmen when the press pointed to the fact that each candidate received 
approximately half the votes. 


"There is no division among us. We stand for the same political principles 
that were approved by an overwhelming majority at the 17th NKP congress," 
Hans I. Kleven said. 


"This was also demonstrated by the fact that when Hans was elected chairman, 
I was elected vice-chairman," Arne Jorgensen added. 


The "newcomer" in the NKP leadership, Trygve Horgen, said, "It was a question 
of finding the best possible practical solution to the party's leadership 
problems. One prominent issue in the debate was the proposed combination 

of the chairmanship and the job of editor." 


Full-Time Chairman for Party 


Hans I. Kleven made no secret of the fact that his new job is a difficult 
one. 


"Obviously, we are not satisfied with the party's figures in the polls, but 
increasing party support is a long and difficult process. Of primary impor- 
tance now is consolidating the party and improving the way in which the party 
works. It is no secret that there have been political disagreements within 
the party, but the national congress last December and this executive board 
meeting indicate that we now are in a consolidation phase." 


"In particular, we must intensify our political and agitative work, including 
our newspaper and our educational work. At the same time, we will strengthen 
our organizing and reinforce our personnel at party headquarters. Work 

aimed at reaching people outside the party will be intensified," said NKP's 
new chairman, who presently is senior consultant at the Church and Education 
Ministry on half-leave. 


"This is assuming that I now will become full-time chairman of NKP," he 
said. 


New Organizational Secretary--Increased District Representation 

Along with the new chairman, a new organizational secretary also will move 
into party headquarters as a permanent employee. This will be Odd S. Karlsen 
from Levanger, Nord-Trondelag. 

"We now will have an excellent organizer in the party leadership. At the 
same time, I believe we have a central committee that will be an effectively 


working organ," said Martin Gunnar Knutsen. 


"It was clearly the wish of the party to increase district representation in 
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the central committee," Trygve Horgen said. 


Trygve Horgen is referring here to the fact that two representatives each 
from Ostfold and Buskerud, and one representative from Telemark and Oppland 
now will join the central committee, along with himself, who will continue 
to live in Hordaland, and organizational secretary Odd S. Karlsen, who also 
will continue to maintain his permanent residence in Nord-Trondelag even 
though he must, of course, move to Oslo and commute home to Levanger. 


Consolidation, Cooperation, and Unification 


In his concluding remarks at the executive board meeting, in which he thanked 
the members for the confidence in him in electing him chairman, the new 
NKP chairman said he understood clearly that the new job was no bed of roses. 


"Our task is to utilize our resources in the best possible way. The key 
words are consolidation, cooperation, and unification within the party with 
regard to our political line. We must improve our method of working. Im- 
provements must be based on the clear, sharp, and open criticism made at our 
17th congress. The central committee, our permanent operational organ, will 
be of overwhelming importance in this process. The central committee's 
method of working must be changed considerably. The individual central 
committee members will be assigned concrete tasks and will have to place 
priority on their position as a central committee member. This certainly 
will be a demanding task. I will make sure of that!" said the new NKP 
chairman, who expressed special thanks to outgoing NKP chairman Martin Gunnar 
Knutsen, former vice-chairman Rolf Nettum, and former organizational secre- 
tary Kolbjorn Harbu. The latter is now a member of the party's supervisory 
committee. 


New Working Method 


In his speech at the executive board meeting, the new NKP chairman placed 
special emphasis on the necessity of altering the party's working method. 
"It is now possible to create a cooperative relationship, free of tension, 
between the party and the party's youth organization. The important thing 
now is to look forward, not to worry about last year's problems. Our main 
course has been charted and our political line drawn. Now we must create a 
new method of working that is systematic and deliberate--not spontaneous and 
accidental," the NKP chairman said. 


The newly elected leaders also stressed at the press conference that the 
debate at the executive committee meeting, which dealt exclusively with the 
party's situation and the election of representatives and central committee 
members, was characterized by businesslike discussions and a friendly atmos- 
phere. 


Thus, although there were differences of opinion in the elections themselves, 
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it was emphasized afterward that the highest organ of the party is unified 
behind the leadership chosen by the party. This is a good starting point-- 
especially for the three new chairmen of the NKP. 


Socialist-Left Paper Doubts ‘Stress’ 
Oslo NY TID in Norwegian 27 Jan 82 p 32 
[Article by Jan Otto Hauge] 


[Text] Martin Gunnar Knutsen was brought down by his own wing of the party, 
even in the recommendations of the advisory committee. 


This is the reality behind the resignation of the NKP chairman due to 
"stress." The new chairman is Hans Ingemann Kleven, elected by a one-vote 
majority over the candidate backed by the Knudsen wing, editor Arne Jorgen- 
sen. 


What just occurred at the executive committee meeting is primarily a con- 
tinuation of the massive criticism against the party's organizational and 
political leadership that was evident at the national congress. This 
criticism also was aimed at Hans I. Kleven, as vice-chairman under Martin 
Gunnar Knutsen. 


It was aimed primarily at the party chairman, however. With regard to both 
working style within the party (unimaginative) and statements to those 
outside the party (helpless) he got an earful, so to speak. At the same 
time, there was a strong reaction against his annual report, which devoted 
several pages to the Moscow Olympic Games in 1980, while the LO (Federation 
of Trade Unions) Congress in Norway was forgotten. 


Martin Gunnar Knutsen‘s fate was already sealed after the national congress. 
He did not resign, however. Immediately after the national congress, when 
the executive committee was to appoint a chairman, it was soon realized that 
this was an almost impossible task. Both Kleven and Knutsen were already 
at the barricades. The problem was that there were many newly elected 
central committee members who were not overly enthusiastic about either. 
After a brief and undramatic debate, a five-member committee was appointed. 
It consisted of Harald Holm (a party ideologist and close colleague of 
Kleven), Ornulf Godager (also a close colleague of Kleven), Alf Ingum of 

the party headquarters and a representative from Buskerud, journalist 

Kare Andre Nilsen of FRIHETEN, and a representative from Ostfold, Bjarne 
Baltzersen. This committee was to prepare for the election of a new 
chairman. 


It was Martin Gunnar's own "wing" that let him down. It soon became 
apparent to his supporters that he would not receive a majority of votes 
from the executive committee. For this reason, they settled on Arne 
Jorgensen, presently editor of FRIHETEN. 
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When the executive committee convened this past weekend, the position of 
the committee was clear. Four of the five committee members backed Kleven, 
while Arne Jorgensen was supported on by his colleague from FRIHETEN. 


There is no reason to anticipate major political changes after the election. 
Kleven undoubtedly is a more skilled, better schooled, and more professional 
politician than Knutsen, but in recent years the two have supported the 
same political line. 


It is interesting to note that Kleven has sent positive signals to NKU 
(Communist Youth Organization) and the large portion of the central 
committee that clearly opposed the Soviet invasion of Afghanistan and is 
protesting furiously (internally) against FRIHETEN's coverage of the 
situation in Poland. It remains to be seen, however, whether this will 
lead to any political changes in the future. 


9336 
CSO: 3108/61 
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POLITICAL NORWAY 


NEW GOVERNOR FOR SVALBARD APPOINTED 
Oslo AFTENPOSTEN in Norwegian 8 Feb 82 p 7 
[Article by Ragnvald Naero] 


[Text] In June Carl A. Wendt (59 years old) and his wife Anna will move 
from the warmth of Stavanger to the far more severe climatic conditions of 
Svalbard. At that time, chief of police Wendt will succeed Jan S. Grondahl 
as governor. At a cabinet meeting Friday, Wendt was appointed highest gov- 
ernment official on Svalbard. 


Wendt was asked if he were happy to leave the squatters and youth unrest 
in Stavanger. 


"What happened this past weekend is most alarming. Stavanger has long been 
peaceful and quiet, but now it looks like we cannot avoid the trouble with 
young people that has arisen in several large cities recently." 


"Both my wife and I are happy to go to Svalbard. Of course, we are sad to 
leave the friendly town of Stavanger, but we hope to return after my 
3-year term of office as governor." 


This is not the first time Wendt has traveled to Svalbard. He understands 
conditions there well, since in 1960 he was an assistant to the governor. 
At that time Governor Odd Birketvedt had two people working for him. Today 
there is a staff of 10 to 12 persons. 


The new governor was asked if he anticipated any battles over Svalbard in 
the coming years. "Norway's sovereignty is more clearly pronounced now 
than ever before. In 1960 relations with the Russians were correct and I 
assume they are today as well. There is no doubt as to who controls 
Svalbard. The rights enjoyed by the Russians and others who signed the 
Svalbard agreement are clearly spelled out and I assume that all parties 
wish to continue abiding by the agreement in the future," Wendt answered. 


Since 1950 Carl A. Wendt has worked with the police department, apart from 
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a 3-year period at the Justice and Police Ministry. He was born in Mandal, 
earned a law degree in 1948, and began his career as a registrar in 
Setesdal. Later he becam deputy chief of police in Kristiansand, Vardo, 
and Drammen. In 1963 he became chief superintendent in Drammen. In 1967 

he assumed the post of chief of police in Sor-Varanger and moved to the 
same position in Bodo in 1972. Since March 1980 Wendt has been chief of 
police in Stavanger. 





Carl A. Wendt: new governor of Svalbard 


9336 
CSO: 3108/60 
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POLITICAL NORWAY 


BRIEFS 


HIGHER TAXES FOR SVALBARD SOVIETS--Soviet citizens living on Svalbard will 
have to pay higher taxes to Norwegian authorities. The new rates will mean 
a fivefold increase in taxes. Each Russian now must pay 30 kroner per 
month income tax, compared to 6 kroner previously. There are about 2,500 
Russians on Svalbard. The tax increase will mean that tax revenues for 
Norway will increase by 180,000 kroner to about 900,000 kroner annually. 
[Text] [Oslo AFTENPOSTEN in Norwegian 8 Feb 82 p 4] 9336 


CSO: 3108/60 
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POLITICAL SWEDEN 


MOSCOW-ORIENTED CP ORGAN ATTACKS RIVAL CP'S 'NEW' IMAGE 
Lulea NORRSKENSFLAMMAN in Swedish 9 Feb 82 p 2 
[Editorial by J.H.: "The 'New' Character of VPK (Left Party Communists) ] 


[Text] The offensive by the Right, which for the past 5 years has encompassed all 
of society, has caused great damage within the labor movement. Five years ago the 
Communist Party split, culminating a long and painful crisis in the party. That 
happened under hard pressure from the bourgeoisie (and their petty bourgeois pred- 
ecessors under a leftist cover) and the reform part of the labor movement against 
the party's independence, meaning against the party's character as a class party, 
a communist party. 


The split was a result of the existing majority in the leadership of VPK not only 
giving in to this pressure, but also accepting the arguments which the bourgeois 

and social democratic press and the already influential petty bourgeois and even 

anticommunist factions in the party offered as a solution for the party's lack of 
progress. 


The arguments which were offered and received had countless times been proved to 
be based on the needs and interests of the bourgeois class in their fight against 
the labor movement and its revolutionary faction, and not on truth. And an untrue 
theory invariably leads to a reprehensible political practice--regardless of how 
it is obscured by arguments of democracy. 


In one of his numerous interviews recently, Lars Werner actually excused himself 
by saying, "We should have thrown out the APK [Workers' Communist Party] long ago." 


Now, somehow, communists have been thrown out, despite the fact that none of us 
communists, then or now, celebrated because of the needs or steps expressed by 
Lars Werner. A split in the communist movement is never a cause for celebration 
by anyone other than the powers who fight that movement, not by anyone in that 
movement or in the working class. This is independent of how feelings are running 
in such a painful situation. 


This split was the first phase in the breakup process of VPK. And despite all the 
numerous assurances of calm and quiet in VPK after APK was "thrown out" we are now 
seeing the second phase in the same breakup process. But this does not by any 
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means mean that VPK will soon disappear from the political scene--on the contrary, 
it will surely remain, although perhaps with different colors. This breakup proc- 
ess implies the breakup of the party's character as a communist party, a workers’ 
party. 


The fall congress was a milepost on the road in this process. The congress should 
have established the tempo and scale of the party's change from a communist party 
to a socialist left party or radical socialist party with strong populist and 
petty bourgeois inputs--whichever the reader prefers. 


And so it did. And during the congress an observer could see that the party leader- 
ship controlled the situation. 


But t. VPK leadership was mistaken if it thought that in a planned, undramatic 
way it could change the party to something else. 


It is very dangerous for a party's leaders to underestimate the comprehension, 
determination or emotions of the ordinary people, ordinary party members, grass 
roots--as they are somewhat disdainfully called. 


Members of VPK also have reason to consider themselves deceived. 


The discussion of VPK's line and new party positions is not conducted todzy within 
the party, or reviewed first by the party leaders. All this is done in the bourgeois 
or social democratic press and other mass media. 


The partv positions which were carefully hammered out by the congress at the end of 
last year seem no longer to exist. That is the most that it seems possible to say 
about the party line--except for positions which are based on a class view of the 
party, and developments here at home or internationally. 


Revisionism never denies itself. When it strikes itself on the breast and with a 
broad and confidence-inspiring smile announces its confession to democracy in that 
surrender which others (read bourgeoisie) also accept, then it is not a matter of 
democracy for everyone. The boundary as to what is permissible comes immediately 
before class considerations. 


Within the VPK, VPK Lund can explain to the Central News Bureau about the need to 
renew the party line concerning most things which the congress decided hardly 2 
months ago. That is also of course the case with C. H. Hermansson and Jorn 
Svensson. Also, Per Kagesson has free action, in spite of the fact that he, like 
the others, speaks out against decisions made in the party congress just before 
Christmas. 


But if the members of the Communist Youth Federation or the leaders of VPK in 


Koping wonder what is happening in the party, or present their estimate of the 
situation in Poland, that is the end of the debate and the end of democracy. 
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Democracy has class significance. If this is not the basis of one's view of 
democracy, he is taking the position of those who claim that there is no class 
significance in democracy. 


And then one must also, in a democratic way, deny the possibility of speaking out 
to those who have an opposite opinion. 


9287 
CSO: 3109/103 
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POLITICAL SWEDEN 


"EL.s0-COMMUNIST' VPK ORGAN DEFENDS VPK CONGRESS STAND ON EAST 
Stockholm NY DAG in Swedish 10 Feb 82 p 2 
[Editorial: "To Break Up or Not To Break Up"] 


[Text] The leadership of VPK [Left Party Communists] confirmed in a statement-- 
reproduced elsewhere in this newspaper--that there are large ideological differ- 
ences of opinion between VPK and several of the so-called government parties in 
East Europe. 


For those who study VPK's program and concrete positions this comes as no surprise. 
For example, VPK has an entirely different interpretation of the significance of 
the theory of the party's leading role, another interpretation of the relationship 
between the party and the apparatus of the state, and an entirely different out- 
look toward the workers' influence and power over production. More examples could 
be cited. 


The 26th congress of the VPK in November of last year marked these differences when 
it pointed out in its statement on democracy and socialism that the extensive and 
Systematic restrictions on democratic freedoms and rights in socialistic countries 
can not be explained merely by the obvious right of socialism to defend itself. 
They are elements foreign to socialism, and obstruct its development. 


A key point in the statement by the party leadership is that the party is not 
ready to have discussions, conferences or meetings if such contacts with other 
parties legitimize oppression of any movement which stands for democratic and 
socialistic renewal. 


That is not contrary to seeking dialogue and cooperation on questions in which 
there is common interest. Today's acute international situation gives examples of 
a number of such questions. Therefore the party leadership emphasizes: 


"Based on independence of thought and political action without ideological, organ- 
izational or positical restrictions, the party seeks contacts with communist parties 


on the same basis as with all other progressive and socialist forces." 


This statement can be seen as an illumination of the applicable practice: VPK has 
contacts with other parties and organizations on questions where there is common 
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interest. Where there is no such common interest, neither will there be any 
contacts. And that applies regardless of whether there are ideological differ- 
ences of opinion or not. 


It is hoped that the statement by the party leadership can be a clarifying 
contribution to the mass media controlled discussion arising from the impossible 
question of whether VPK will “break up or not." 


9287 
CSO: 3109/103 


83 











POLITICAL SWEDEN 


BRIEFS 


ENVIRONMENT PARTY'S "ECONOMIC CRISIS'--Ostersund (TT)--The Environment Party is in 
a serious economic crisis and is appealing to its members to guarantee a loan of © 
2.5 million kronor from PK Bank. In order for PK Bank to grant the loan they de- 
mand that 500 members guarantee 5,000 kronor each. So far only 50 members have 
beea willing to make the guarantee. If the Environment Party does not come into 
the Riksdag those who gave the guarantees risk losing their money. The Environment 
Party reports that it has about 3,000 members in the country. They voluntarily 
contribute so-called monthly donations. The party usually collects a total of 
about 14,000 kronor each month. [Text] [Stockholm SVENSKA DAGBLADET in Swedish 

5 Feb 82 p 6] 9287 


CSO: 3109/103 
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POLITICAL TURKEY 


GREEK INTENT TO EXTEND TERRITORIAL WATERS ALLEGED 
Istanbul MILLIYET in Turkish 27 Jan 12 pp 8,12 


[From Mehmet Ali Birand's "Them and Us" column: '"Papandreou Is Preparing To 
Seize the Aegean" 


[Text] At the beginning, no one took what was happening seriously. However, in 
recent weeks suspicions and reservations have begun to mount. 


Certain intelligence and diplomatic reports reaching the capital of one of the 
EEC and NATO's large members have caused the situation to be taken seriously: 
What was behind Papandreou's preparations in connection with the Aegean? 


Westera circles connect the initiatives concerning NATO/EEC and Turkey by the 
new Greek prime minister following his assumption of power to the following 
three aims: 


1) To obtain more money from the United States in return for the bases; 
2) To obtain written or at least verbal guarantees against a possible Turkish 
attack; 3) To block Turkey's wishes in connection with the Aegean. 


However, the situation has now begun to change a bit more. 
Two different reports are coming to various Western capitals from Athens. 


1) Intelligence reports draw attention to increasing military activity in the 
Aegean, the rationale for which is unknown and concerning which the Greek 
authorities do not, or cannot give convincing information. 2) In reports ori- 
ginating in Athens and arriving in EEC and NATO capitals, it is pointed out 

that despite insistent pressure Papandreou has avoided giving "convincing infor- 
mation concerning his policy relative to Turkey and NATO. According to an EEC- 
NATO country diplomat who sees these reports, 'Papandreou says one thing to one 
diplomat and something else to another. We are in a state of confusion and ig- 
norance. It is completely impossible to understand what the Greek prime minis- 
ter wants to do." 


Recently, when these intelligence and diplomatic reports were assembled and 


evaluated and with the addition of information obtained from other member coun- 
tries, deep suspicions and anxieties were aroused. 
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The suspicion entertained by these circles is this: "Papandreou is preparing to 
extend [Greece's] territorial waters in the Aegean to 12 miles and is paving the 
way for this." 


Although no one has any solid evidence, the clues obtained by these Western cir- 
cles have increased their suspicions concerning Papandreou's intentions to such 

an extent that the problem has slowly begun to rise from the lowest bureaucratic 
levels up to the higher echelons. The diplomatic services of certain of the above- 
mentioned countries have quietly begun to investigate "what Turkey's reaction 
might be to Greece's 12-mile decision." Unofficial discussions are held with 
Turks who closely follow the issue, and views are obtained from other concerned 
services. 


The increased suspicions, the reservations which have arisen concerning Greek in- 
tentions stem not just from certain military activities in the Aegean, they stem 
from the picture obtained when certain policies followed by Greece in recent 

months are taken into consideration. When the aims behind these policies are 
evaluated and when the military measures are added to this, they may lead to the 
conclusion that "Greece is preparing to extend its territorial waters to 12 miles." 


Those Greek officials with whom we have been able to meet claim that the policies 
followed in recent months in connection with NATO/EEC and Turkey have nothing to 
do with the 12-mile issue, that these stem purely from ideological approaches 
which PASOK announced prior to the elections. 


Perhaps they are telling the truth. 


However, the fact that certain Western circles have begun to feel this anxiety 
must mean something....The other reason for their increased suspicions is that 
no one is able to clearly grasp what is going on in Papandreou's mind and the 

Greek prime minister insists on keeping his position secret. 


When you add to all of this Papandreou's words concerning the current Turkish 
administration, like it or not, the question marks multiply. 


According to Greeks close to Papandreou, the prime minister's view of the Turk- 
ish administration is as follows: "The Turkish Administration will remain pas- 
sive in the face of certain actions." 


Now, within the following framework, it becomes possible to see Greece's latest 
policies as part of its preparations to extend its territorial waters to 12 
miles. 


1) Efforts directed toward preventing a military reaction by Turkey and toward 
preparing world public opinion. 


a) To disseminate as widely as possible the idea that Turkey "is a threat." 

To give Ankara the appearance of being a country ready to attack Athens at any 
moment, for whatever reason, can be used in order that Turkey might find itself 
at a disadvantage when it is preparing its reaction. 
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b) To isolate Turkey in all international organizations: Limiting to the great- 
est possible extent the sources from which Turkey can seek redress or support by 
showing Turkey in a negative light can, at the minimum, help to restrict its 
ability to maneuver. 


c) To cut off all dialogue with Turkey on the Aegean--The Rogers Agreement: 
The aim is to prove that the Aegean is to such a degree a Greek sea that even 
discussions are out of the question. Abrogating certain articles of the Rogers 
Agreement is again considered as giving this impression, serving to implant the 
notion that "the Aegean belongs to Greece." 


d) To arm the Aegean and Cyprus: Expanding the minefields around certain is- 
lands in the Aegean and landin, weapons on Cyprus (even if not in very great 
quantities) is designed both to show the importance of the Turkish threat and 
also to deter Turkey from a military intervention. 


2) Efforts designed to reduce the reaction by the United States and West Europe: 


Through the policies followed by Athens in NATO and the EEC, [Greece] has given 
the impression that it is "a country which is ready to quit these organizations 
immediately if pressure is brought to bear on it." This threat is kept alive 
like Damocles' sword. This is an approach which may cause the United States and 
West Europe to think twice before applying pressure to Greece when the 12-mile 
decision is announced, in order to prevent the breaking-up of NATO and the EEC. 


3) Efforts to reduce Russia's reaction and to increase support by others: 


Greece which, within NATO, refrains from criticizing Russia, or the manner of 
administering the Warsaw Pact; which abstains from communiques on Poland; which 
indicates that it may at any moment exercise its right of veto against Spain's 
entry; which, particularly in recent weeks, behaves "as if it were not a NATO 
member" and which has received signals from the allies seemingly signifying 
that they accept this; considers it natural that the Soviet Union and the War- 
saw pact would limit themselves to a "verbal reaction" to Greece's 12-mile 
decision. Given the current East-West tension, it is considered difficult for 
Moscow to take sides in any issue which could lead to fractures within NATO. 
This might deter Russia, which is against Athens' goal of 12 miles in the 
Aegean, from any harsh reaction against Greece. 


Papandreou's policy directed toward the creation of a nuclear-weapon-free Balkan 
region, a policy oriented toward the Third World and which winks at the Middle 
East in connection with the rapid deployment force, is again seen as earning 
points in favor of the 12-mile decision. 


When Greece's insistence on following these policies, at a time when the climate 
is evolving in its favor, is interpreted in the above manner, it becomes apparent 
that it can be used to achieve the following two goals in particular: 


1) To create deterrent factors so as to prevent a military action by Turkey in 
the event Greece extends its territorial waters to 12 miles, or at least either 
to limit it to one of short duration or ensure that Turkey limit itself to a 
verbal reaction. 


87 








2) To create a climate likely to cause the West to prevent a military reaction 
by Turkey and to minimize the pressure which Russia might bring to bear on Creece. 


Such an initiative by Papandreou would make him a "national hero" at home. 
Furthermore, he would go down in history as a leader who provided a moral vic- 
tory to a country whose honor was broken by the Cyprus incident, a leader who 
defied Turkey, ever a source of fear. 


However, I wonder whether the situation which is finally arrived at will justify 
all this? 


Papandreou is expected to announce this decision following the International Con- 
ference on the Law of the Sea (at the beginning of winter, when the tourist sea- 
son is ending), because the agreement recognizes the right of countries to extend 
their territorial waters to 12 miles, although it sets certain conditions. 


The special status of the Aegean is a point which can be interpreted in several 
ways. In other words, should it wish to do so, Athens can interpret the agrce- 
ment in its own way and come to a decision. It can leave the arguments for the 

future. 


What is not being taken into consideration here is Turkey's reaction.... 


After Athens makes the 12-mile decision, it will have to enforce it. In other 
words, to stop Turkish vessels which do not recognize 12 miles and to open fire 
on those who do not stop....Or to leave the 12-mile announcement on paper and 
raise a diplomatic fuss when Turkish ships cross this boundary. 


In other words, either war, or an initiative which remains unenforced and great 
tension between the two countries. 


If this is the Greek government's true intention, it is apparently making seri- 
ous mistakes. 


Papandreou's biggest mistake is in connection with his "attitude toward the 
Turkish government." 


There can be as many threats to expel us from the Council of Europe as he wishes, 
as many EEC credits frozen or hostile articles written in the Western press as 

he wants, the Turkish government's inevitable, sole reply will be "armed 
reaction." 


Up to now, Athens has been told exactly 13 times, all civilian governments in- 
cluded, that 12 miles would be a cause for war. No matter what government is 
in pewer, it could act in no other way....Moreover, it is impossible to compare 
the Greek Junta with the Turkish administration because the primary reason that 
Greece was unable to act during the Cyprus coup is that the toppling of the 
colonels was being actively pursued in both the United States and Europe; and 
what's more, this was not being perpetrated by means of demonstrations and sub- 
terfuge within Greece. More importantly, it was impossible to get around in 
the country because of the demonstrations, the sabotage. In other words, the 
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colonels had lost control. In the case of Turkey, neither internal nor foreign 
conditions offer such a spectacle. Moreover, with but a short time to go before 
elections, it is apparent that such a situation will not arise. 


3) As for the reactions of the United States, Western Europe and Russia, just as 
it is impossible to determine them definitely as of this moment, it is impossible 
to prevent their being subjected to blackmail. No one can wish these powers to 

be silent, as it would lead Turkey to ask a question such as “either me or Greece” 
and this would lead to the weighing of Athens and Ankara from the standpoint of 
the blocs and strange results might occur. On the other hand, should the super-~ 
powers desire to establish new balances in the region, a Turkish-Greek conflict 
could end with the superpowers closing their eyes to certain developments, as was 
the case in Cyprus. 


In other words, no matter how you look at it, no matter what calculations are made, 
this would be an adventure with an unknown end for both countries. 


What is Turkey doing and what should it do? 
As we stated earlier, Papandreou's "intention" is the focus of suspicion. 


This does not mean that Greek territorial waters will certainly be extended to 
12 miles, nor can it be inferred that such a move is receiving no consideration 
at all. 


Therefore, Turkey must be fully prepared for this eventuality. 


Hardly able to believe Athens’ latest NATO initiative, Turkey--after waiting a 
month--reacted only 10 days ago. 


It was stipulated in a letter to General Secretary Lums that "Athens must make 
clear its position." But, as our press has reported, consternation among the 
allies and agitation in NATO is not an issue here. 


The reason is that the initial excitement created in Ankara by Papandreou's 
December initiative has died down, and questions have been raised over such an 
initiative's timing and usefulness. But the official Turkish reaction was 
necessitated by circumstances. 


It is at present unknown how this Turkish demarche will be answered, what Luts can 
do about it or even what sort of permanence can be afforded this latest move. 


However, keeping all its options open, Turkey must make every diplomatic and 
other preparation, frequently call the attention of all allies to these prepara- 
tions, constantly maintain pressure in this manner and develop probable scenarios. 


This time, Turkey must not display the surprise, lack of preparedness and inde- 
cisiveness which it demonstrated (although it lasted 1-2 days) the day of the 


coup which Samson carried out on Cyprus in 1974. 


Furthermore, the anxiety and suspicions which we have mentioned in connection 
with the 12-mile issue are much more than mere rumor or fabrication, they are 
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thoughts which other countries besides us are beginning to share, but which it is 
out of the question to bring out into the open. 


Should we be faced with a Greek initiative in the Aegean and not give a timely 
response or should we fail to take the necessary deterrent measures before the 
fact, we could pay very dearly in the future. 


Our only hope is that all these anxieties and suspicions prove groundless. 


CSO: 4654/182 
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POLITICAL TURKEY 


BRIEFS 


HORA EXPLORATION SCHEDULED--Ankara, (AA)--It has been announced that the ship 
MTA Sismik-1 (Hora) will carry out regional gravity studies in the Sea of Mar- 
mara and the Bay of Antalya in 1982. Officials indicate that che ship may also 
undertake geophysical studies for exploratory drilling in the areas leased by 
the TPAO. And, concerning the efforts by foreign companies to lease the MTA 
Sismik-1, the officials said that "Of these undertakings, those directed toward 
the Black Sea, the Aesean and seas outside of Israeli territorial waters might 
be included among the likely activities scheduled for 1982." [Excerpt] 
[Istanbul MILLIYET in Turkish 22 Jan 82 p 12] 


AFGHAN REFUGEES IN TURKEY--Ankara, (AKAJANS)--By directive of President Kenan 
Evren, the resettlement in Turkey of 5,000 of the Afghan refugees currently in 
Pakistan has been finalized. In connection with this matter, it was indicated 
that a committee made up of officials of the Domestic Affairs, Foreign Affairs 
and Village Affairs and Cooperatives ministries will go to Pakistan toward the 
end of February. No final decision has yet been made as to where in Turkey the 
nearly 5,000 Afghan refugees will be settled. [Text] [Istanbul TERCUMAN in 
Turkish 5 Feb 82 p 14] 


csO: 4654/182 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


DEBATES ON ARMS EXPORTS BEGIN IN BUNDESTAG 
Bonn WEHRDIENST in German 18 Jan 82 pp 2-3 


[Text] Discussions about the Arms Export Committee's Report, 
which had been submitted in December, has begun in the SPD 
fraction of the Bundestag. 


No decision will be made until February. AN FDP committee is still working on a 
parallel report. Both coalition fractions intend to make joint recommendations to 
the FRG Government regarding the future German arms export policy. The SPD favors 
maintaining a restrictive policy, tolerating exceptions only if a narrow interpre- 
tation of national and political interests require it (which, in practice, leads to 
additional limitations). Possible advantages in the supply of energy and raw 
materials, or promises of commercial gains in connection with it, are not considered 
by the SPD. Here is a brief summary of the recommendations of the SPD's committee 
on arms exports to the SPI) fraction: 


Criteria For the Export of Weapons 





Exports to NATO partners are permissible by law. Exports to nations which are 
treated just as NATO nations are legally permissible as long as they belong to a 
special list of nations. Exports to other nations are to be treated on a 

restrictive basis. They should occur only on an exceptional basis after consultation 
with the Bundestag. Should the situation absolutely require immediate action, and 
should consultation with the Bundestag be absolutely impossible, the FRG government 
is entitled to act. 


Consultation Mechanism 
It is desirable to start regular consultation between the government and parliament, 
which should aid the government on a regular basis before decisions by the Federal 


Security Council are made. 


It is desirable that a small number of delegates (five to nine) be gathered who are 
experienced in foreign policy, economic and defense policy. 


Sensitive Area 


The criteria used until now to define a sensitive area appear to be no longer 
applicable, in order to justify a desired decision. 
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Arms Experts and Coproductions 


Contracts concluded about coproductions and related obligations are to remain in 
effect without limitations. New contracts about coproductions are to be concluded 
only if it is necessary in the irterest of national policy. In such a case, the 
question of export of these weapons systems should be cleared at the time the 
contract is concluded, in order to avoid differences of opinion later. 


Special Shipbuilding 


The committee confirms that in the shipyard industry also, problems regarding arms 
exports to nations outside the alliance will not be solved. However, because of 
defense policy requirements, the export of warships can at present not be bound to 
the strict guidelines generally applicable to arms exports. The FRG Government is 
requested to coordinate navy plans and shipyard capacities in such a way as to 
reduce the conflict. 


Submarine Exports to Chile 


Maintenance of the production capacity of the Howaldtswerke-German Shipyard, South 
Plant in Kiel, is necessary for reasons of security, even if this capacity can be 
assured only by the export of submarines to non-NATO nations. However, the committee 
rejects the export of the two submarines to Chile. The committee expects that the 
FRG Government will seek ways to stop these submarine deliveries. 


Armament Cooperation with Saudi Arabia 


A restrictive arms export policy should also be continued with Saudi Arabia. Arms 
exports do not contribute to stability in the Gulf region. 


Arms Conversion 
The SPD should strive for the formation of an inquiry committee which shall 
research the significance of the arms sector as well as all possible economical and 


political consequences which may be the result of a reduction in arms production 
capacities. 


9328 
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MILITARY NORWAY 


NORDLAND LABOR PARTY CONGRESS: EXCLUDE U.S. FROM EXERCISE 
Oslo AFTENPOSTEN in Norwegian 15 Feb 82 p 4 


[Text] The annual congress of the Nordland Labor Party voted 39 to 38 Sunday 

to declare American forces persona non grata in Norway. American military divi- 
sions should stay away from the upcoming NATO exercise in that part of the coun- 
try, in the opinion of the congress. Party chairman Gro Harlem Brundtland said 
it is necessary to react strongly to parts of the U.S. foreign policy. Defense 
Minister Anders Sjaastad called this move by the Nordland Labor Party startling. 


A statement called on the Norwegian government to make it clear to American 
authorities that U.S. troops are not wanted in Norway during the NATO exercise 
in March unless the country ends its economic and military support of fascist 
regimes in South America and Turkey. 


By a somewhat larger majority the congress appr /ed a statement that advocated 
making it clear to Turkey that Turkish officers are not welcome in Norway, 
whether they are participating in NATO maneuvers or acting as observers, so 
long as the country is being run by a military dictatorship. 


A statement adopted unanimously pointed out that while the United States reacted 
strongly to the suppression of human rights in Poland, the country is creating 
a new Vietnam in El Salvador. 


"We view this double standard with abhorrence and we react strongly to our most 
important cooperating land in NATO standing on the side of oppression with eco- 
nomic, material and political support,” the statement says. 


"I find this move on the part of the Nordland Labor Party quite startling,” De- 
fense Minister Anders Sjaastad said to AFTENPOSTEN. He pointed out that when 
American forces arrive a few weeks from now for a military exercise in North 
Norway they will be coming as allies taking part in an allied exercise. 

\ 
"The object of the exercise is to demonstrate NATO's solidarity and its deter- 
mination to assist in defending Norway. It would therefore be very unwise for 
Norway to exclude certain allies from participation," said Sjaastad. He said 
the resolution by the local Labor Party group did not help to make Norway more 
secure or support the country's security policy. "Nor do I think the move will 
help developments in El Salvador,” said Sjaastad in a commentary. 
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"I view the resolution as a reaction to and an expression of a definite uneasi- 
ness about the developments we are seeing in Turkey and in Central America. 
This umeasiness is spreading both in the Labor Party and among the Norwegian 
people as a whole," said Labor Party chairman Gro Harlem Brundtland in a com- 
ment to NTB from New York where she is traveling with the Storting Foreign 
Policy Committee. 


"One can question whether a direct reference to allied exercises in Norway is 
the most appropriate way to react. But clear and strong reactions to the 
policy of the United States in these areas are necessary," said Harlem Brundt- 
land. 


On Saturday she and the party's vice chairman, Einar Forde, held talks with the 
UN ambassadors from Mexico and Nicaragua about the situation in Central America. 
"During our stay here in the United States we will clearly indicate our atti- 
tude to representatives of the American authorities. 


"In a week I will travel on to the capital of Venezuela, Caracas, where the 
party leaders in the Socialist International are holding a conference. These 
issues will occupy a central place at the meeting too,” said Harlem Brundtland. 


The vice chairman of the Nordland Laoor Party, Egil Schumacher, said in a com- 
ment to the NRK | Norwegian State Broadcasting} daily news program that the reso- 
lution is a clear political definition of where the Labor Party, at least in 
Nordland, stands on this issue. 


He said that people are being murdered indiscriminately in El Salvador with 
help from the United States which also supports the dictatorship in Turkey. 


“Turkish labor union people, who are our own colleagues, are being murdered. 

It is clear that the Labor Party in Norway must now call a spade a spade. If 
we do not do so we will be involved in something I would have to call political 
prostitution,” said Schumacher. 


He did not think the resolution would affect U.S. participation in this year's 

NATO exercise in Norway. However he hoped that it would arouse Norwegian pub- 

lic opinion in support of the peace movement and that it would bring the United 
States back to more democratic principles. 


6578 
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MILITARY NORWAY 


SOUTHERN FORCES COMMANDER PLANS FOR MORE VARIED DEFENSE 
Oslo AFTENPOSTEN in Norwegian 11 Feb 82 p 12 
[Article by Knut Falchenberg | 


| Text | Military readiness in southern Norway is to be less rigid. The com- 
imander in chief, Robert Helseth, and his staff are working on a more varied 
eadiness plan for that part of the country. If Norway chooses Hawk air defense 
missiles, it could mean putting the NIKE battalion on hold, Helseth told AFTEN- 
POSTEN. He will celebrate his 60th birthday on Saturday. 


Jn Norway, one seldom makes personalities out of officers, even when they are 
celebrating a birthday. If an interview is set up, it is best to stick to the 
i.ssues--in almost military fashion. No pictures taken while the general helps 
io wash the dishes at home in his kitchen, no snapshots of the admiral doing a 
handstand in the bathroom or other "entertaining" themes of that kind. 


That may be why the public does not become familiar with this country's mili- 
tary leaders before they are ordered to new assignments a few years later. And 
although these leaders are relatively little known, this does not mean the work 
they do i: unimportant. 


From his headquarters in the mountains below Holmenkollbakken, Vice Admiral 
Robert Helseth has the operative responsibility for all military activity in 
southern Norway. He is the commander in chief. He runs a fleet of planes 
larger than that of many airlines. He controls a naval fleet larger than that 
of many shipping companies. He can mobilize more troops than most factory 
leaders. He is a key figure in the multinational NATO alliance. In military 
terms he "fills a central function." 


What does the commander in chief consider to be the main issue at the moment? 
"Today, as it was when I took over a year and a half ago, it is a major problem 
that we have not made arrangements for defending our air bases. It now appears 
that we are close to finding a solution, as has been the case so many times be- 
fore, ever since 1960. It is important that we buy a system now that we can 
afford to use, rather than waiting any longer. It is devastating to keep on 
waiting for the ‘best’ solution, which may never arrive. The best could easily 
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work against the good," said Helseth. "In North Norway the bright point is that 
some light air defense missiles have been acquired for the army but in southern 
Norway there has not been any significant improvement in.air defense." 


It has been suggested in political circles that Hawk missiles might be acquired. 
What would that mean for the NIKE missiles in Ostlandet, which are now being 
modernized? 


"We must find practical solutions here. If we do get a Hawk system it might 
replace NIKE under certain circumstances," Helseth said. 


Was preparedness in southern Norway scaled down last year? 


"Not so much scaled down, it's just that we have changed some requirements. At 
the moment we are working actively on a new plan we hope will be approved. We 
are hoping for more freedom so we can have more variety in military prepared- 
ness. For example, we could stress preparedness at the Orlandet air base for a 
while, after which we could shift over to some ships and then to an anti-tank 
defense force. We have two objectives with this. We want to insure that sev- 
eral divisions get to practice various degrees of readiness. And at the same 
time we want to form a more finely-tuned instrument with which to regulate mili- 
tary readiness as a step in handling a crisis. Escalation could then occur 
more gradually and it could be adjusted to the current situation," said Vice 
Admiral Helseth., 


He said that at the moment the armed forces have some surplus storage capacity 
that can be used when the ).S. Marines, according to plan, begin to stockpile 
materiel in the last half of 1982. The Americans will need time to get hold of 
the materiel so storage room will hardly become a bottleneck, Helseth said. 
With regard to his own headquarters which are divided, with the main body in 
Holmenkollen and the maritime part near Stavanger, it now appears there will be 
a unification. NATO has provided funds for planning a unified headquarters in 
the hills near S*avanger. A final decision on moving from Oslo will probably 
be made at SHAPE headquarters in May or June. To date no one has shown an in- 
terest in the Oslo facility. 


Helseth was chief of the Norwegian Navy's supply command until 1980 and he had 
hoped to sign construction contracts for new submarines before getting his new 
orders. That did not happen. 


"The first submarine should have been delivered this year, you know. This 
project was decided on in 1974 at the same time as the F-16 purchase. Then we 
just had to wait and wait. It was almost as if there is ‘opposition’ to the 
project somewhere I don’t know about. There is no need for more evaluations; 
the submarine project has been analyzed so many times that anyone who believes 
in analysis knows how vital subs are if one wants to maintain any defense against 
invasion at all. New subs should be first on the list, outranking almost all 
other projects,” said Helseth. With regard to numbers, he said that small 
production series are costly, since development costs are always the same. One 
could say that subs 5 and 6 cost half what sub 1 did. Eliminating two subs 
might only save the price of one, said Vice Admiral Robert Helseth. 


6578 
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MILITARY NORWAY 


BRIEFS 


AIR BASE READINESS FORCES--The armed forces are building up a new service that 
will see to it that our most important air bases are operative at almost any 
time in the event of a crisis, defense chief Sverre Hamre told STAVANGER AFTEN- 
BLAD. Such a service is especially important in Norway because we have so few 
air bases. To date, 100 million kroner has been appropriated for the "rapid 
runway service,” as it is called, and systematic training of personnel is under 
way. With the materiel they should be able to quickly repair damage to the 
runways if they are bombed, in this way reducing air base vulnerability. The 
defense system is entering into local agreements with people to assist in re- 
building air strips. This makes the whole thing cheaper. The defense capa- 
bility of the entire country depends on keeping air strips operational. We 
depend on them to receive reinforcements from outside and to offer resistance. 
Our neighboring lands are not so vulnerable because many of their highways can 
be used as air strips. NATO lands have beeu working on projects of this kind 
for several years and expansion of this service in Norway has long been under 
study. [Text ] [Oslo AFTENPOSTEN in Norwegian 12 Feb 82 p 14] 6578 
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MILITARY TURKEY 


RETIRED GENERAL DISCUSSES NATIONAL DEFENSE, RDF 
Istanbul MiLLIYET in Turkish 22 Dec 81 p2 
Article by Muzaffer Ozsoyl 


Text] Units attached to the United States Rapid Deployment 
Force have conducted month-long military maneuvers in the 
Middle East. The exercise was named “Bright Star” and in- 
volved the participation of some 6000 troops as well as 
B-52 strategic bombers. Conducted over a rather large op- 
erational area which included Egypt, Oman, Sudan and So- 
malia, the maneuvers comprised several stages and incorpo- 
rated various political and military objectives. 


Historically, the strategic position of Egypt has made it 
a hub for the defense of the Middle East. It was from the- 
re that Napoleon, Kaiser Wilhelm the Second and Hitler 
conducted defensive wars. It was in Egypt and because of 
Egypt that Napoleon suffered his first defeat. In the 
first and second world wars Egypt became the scene of the 
first defensive battles conducted by the two sides. 


These things indicate the significance of controlling the 
Middle East during a future war. Such control bears great 
influence upon allied strategy in Africa. 


This strategic area is one in which geographic features 
become paramount from a military standpoint. It is in this 
area that a large portion of a future conflict would be 
fought in the form of "stockpile wars". By the term “great 
stockpile" we mean the stockpiling of materials and the 
presence of bases required by a ccuntry or by countries 
for the conduct of rather large scale conflict. A strate- 
gic area containing such bases would have to have the fol- 
lowing attributes: Security, good transportation arteries 
in the form of regional transportation arteries as well as 
arteries that could service the battlefield while linking 
up to other arteries that provide ties with other bases 
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or sources of raw materials, good facilities for produc- 
tion and repair, and the possession of raw materials as 

well as spare parts that are significant from a military 
standpoint. 


America’s rapid deployment effort which is derived from 
the notion of strategic cooperation and based on a tri- 
angle formed by Egypt, Saudi Arabia and the Sudan is 
neither sufficient for nor conducive to the creation of 

a military situation with such attributes. This is so be- 
cause the 14 hour time lapse required by “deployment” and 
the 48 hours needed for "effective intervention" would 
weaken at a critical time the first blows that could be 
delivered in a conflict. Strategy on the other hand would 
dictate the availability of as much strength as possible 
at the beginning of a conflict. As in every situation, 
success in this case would require comprehensive military 
doctrine to guide the utilization of various forces as 
well as the application of strategic concepts. 


The purpose of American foreign policy in the Middle East 
is the creation of a network of alliances based on bilate- 
ral agreements. This may be defined as strategic coope- 
ration, a concept that is located in the realm of strategy 
but that is operationalized by politics. According to this 
concept, Middle Eastern defense is based on a system that 
is defined for specific regions. In operations, strategic 
concepts seek overall defensive strength rather than the 
maintenance of individual components. What is deemed in- 
portant is the maintenance of an overall defensive balance. 
For this reason, strategy must perceive events and probable 
developments in their entirety and provide a comprehensive 
assessment of the situation. Individual details have a 
tendency of removing military command -nd control from the 
path of decisive outcome. 


Through bilateral agreements, American foreign policy seeks 
to attain the following objectives in the Middle East : 


-The maintenance of rapid deployment forces for defensive 
readiness and particularly for defensive operations, as 
well as the accumulation of large forces around the the- 
ater of battle, (Middle East) 


-The isolation of Soviet bases in this theater (Middle 


East) or bringing about the withdrawal of Soviet forces 
through political pressure, 
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- The maintenance of the defendability and the security 
of liquid fuel sources, 


- Securing the friendship of the population of Middle East 
nations and obtaining their participation in defensive op- 
erations. 


While Egypt's territory has only limited suitability as 
a major base, it is, as was the case in past periods of 
war, once again being prepared to serve as a base. This 
is because Egypt's strategic placement offers favorable 
operational conditions to the West. Egypt is bound to play 
a significent role in wars that may break out on access 
routes towards Cyrenaica to the west, Ethiopia to the 
southeast, and towards Syria, Greece and Turkey to the 
north. Furthermore, Egypt has easy access to sources of 
liquid fuel and this attribute would enable it to play 
Significant roles in future wars in North Africa and the 
Mediterranean. 


In spite of its strategic location, Egypt suffers from 
certain handicaps. First of all, it is weak from a stand- 
point of security. It is threatened by the Soviet Eastern 
Mediterranean Fleet and by the opportunities that are av- 
ailable to the Soviets for the establishment of a strong 
presence in Libya. 


In the Middle East, the invasion of Afghanistan has brought 
military and political advantages to the Soviets over the 
United States. The Caucasus-Turkestan-Afghanistan outlet 
contains characteristics that could provide quick results 
in the Middle East and particularly in the region of the 
Gulf. These regions are full of military attributes that 
would allow a military intervention in any area of the 
Middle East to take place within the time frame of a few 
hours. For this reason, the military conditions that are 
pertinent to the struggle for the Middle East are not the 
same for the two superpowers. Faced with this situation, 
America is now searching for some solutions. 


For purposes of covering the Middle East, Turkey's geo- 
political structure is matchless. For the West, the secu- 
rity of the Eastern Mediterranean as well as the entire 
Arabian Peninsula rests on Turkey's political stance and 
military strength. Even if indirectly, the roads that des- 
cend to the Persian Gulf fall under the influence of Turkey. 


It is within the western alliance that Turkey seks its 
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national security. It is to Turkey that the alliance has 
given the task of defending its frontiers as outlined by 
the concept of “forward defense." The long term fulfill- 
ment of strategic missions in a context of war is depen- 
dent on the existence of a very stable balance of power. 
As long as this balance is not obtained, there can be no 
possibility of maintaining forces around positions in 
frontier regions. Therefore, the concept of frontier de- 
fense remains merely cosmetic in nature. This is so be- 
cause western support has not yet made it possible for 
Turkey's military strength to achieve a relative balance 
in the region. As a nation that constitutes one of the 
wings of the alliance, Turkey has been entrusted with two 
major responsibilities. These responsibilities may be sta- 
ted as the providing of cover for the Straits and the Mid- 
dle East oil fields as well as the region of the Canal. 

As dictated by NATO strategy for the conduct of war, these 
responsabilities have for the time being been integrated 
with frontier defense under the concept of forward stra- 
tegy. Both regions are of vital significance to the United 
States and NATO. American strategic responsibilities in 
the Middle East and the petroleum gulf are particularly 
significant. 


The latest developments in the Middle East necessitate 
that military interventions at a time of crisis be kept 
beyond the frontiers of Turkey's security. National policy 
therefore, must not drag national strategy into distrac- 
ting and peripheral relations which will not lead to large 
scale preventive measures that can be operationalized. 


To a certain point, it is impossible to balance Turkish 

and American interests in the Middle East from a stand- 
point of objectives. While one set of interests is global 
in outlook, the other is regional. Because there are dif- 
ferences of direction and scale among the interests, 
Turkey's presence within a “defensive group” based on stra- 
tegic cooperation in the Middle East runs into difficulty. 


The primary responsibility of national policy is the pre- 
vention of a loss of national security while the policies 
that will resolve the state's military, economic and poli- 
tical problems are being determined. As military strategy 
seeks to attain objectives defined by concepts of national 
strategy or any other predetermined objective, it will 
weigh aspirations against means and bear in mind the re- 
quirements of national security before undertaking the use 
of military power. 
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Turkey's geographic location is an area of critical signi- 
ficance and contact. As a result, maneuvers to be under- 
taken beyond national boundaries by national policy or 
strategy are extremely limited. 


The concept of strategic cooperation on the other hand 
will require that if a scheme of joint action to be deter- 
mined by the United States is to be successful, all member 
states including Turkey must combine their strategies to 
attain the military and political objectives of the war. 
In the case of Turkey however, such a merger would weaken 
and even endanger national security and integrity by po- 
sing military demands that do not take into account the 
balance between aspirations and means. For this reason, 
Turkish political overtures towards the Middle East have 
stressed factors that will bring about economic develop- 
ment rather than military responsibilities. Efforts by the 
Turkish economy to seek and find new markets in Middle 
Eastern countries should be perceived as components of a 
national strategy towards a general broadening of horizons 
and close cooperation. 


In today's context, Turkey's primary objective is the main- 
tenance of national integrity through the achievement of 
optimal security. This must be brought about in the face 
of dangerously expansionist tendencies by great military 
powers. To further such tendencies, power strategies have 
mobilized military, political, social and cultural re- 
sources in a manner that seeks to expand operational areas. 
This adds to the difficulty of the task of maintaining na- 
tional integrity through the achievement of optimal sec- 
urity. The search for means to expand operational areas 
should be conducted in a manner that gradually develops 
the attributes required for political and military sec- 
urity. Such a search should take into account "mutual 
interests within a changing framework." 


9491 
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